
Monday is on the quieter side with regard to economic data points. UK Prime
Minister Sunak and EC President von der Leyen are due to hold "final talks" today
around a new post-Brexit deal for Northern Ireland. The proposed deal would seek
to soften trade and regulatory barriers that emerged within the UK as a result of the
Northern Ireland protocol. 
French and Spanish February CPI results will be in focus on Tuesday, as will US
Consumer Confidence. Wednesday will then see the German CPI print for this
month, as well as a US Manufacturing PMI number which is expected to pick up
marginally but remain in contractionary territory.
Inflation and jobs data will clearly both be crucial in determining  when central banks
will reach the end of their tightening cycles, and thus, this Thursday's releases out of
the Eurozone will be closely watched by investors on all timeframes. The full
Eurozone CPI result is forecast to come in at 8.2% y/y, down from the previous 8.5%.
More importantly, Core CPI is expected at 5.3%, in line with January's revised 5.3%
figure. The region's Unemployment Rate is expected at 6.6% for January, unchanged
on the previous month. ECB February meeting minutes will also be released on
Thursday - the central bank has guided for another 50bp move on March 16th but
any hints on policy moves beyond this date will be important.
Friday should be quieter, with some PMI data out of China and a Services PMI figure
from the US that afternoon.
The Q4 2022 earnings season is very much coming to the tail end of things this
week - we will however still hear from Zoom, Occidental Petroleum, and Workday
later today, followed on Tuesday by Abrdn, Rivian, AMC, Ocado, Target Corp, HP, and
Monster Beverages. On Wednesday NIO, Persimmon, Datalex, Salesforce, RBC,
Lowe's, and Dollar Tree will all report, followed towards the end of the week by the
likes of LSE, Schroders, Flutter Entertainment, Taylor Wimpey, CRH, Grafton Group,
Cairn Homes, AerCap, Fortum Oyj, AB Inbev, Broadcom, CostCo, and Dell.
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Equities: European markets have opened higher after last week's losses
when the EuroStoxx 50 and 600 indices declined by 2.25% and 1.4%
respectively. We saw no major market moving events over the weekend.
ECB's Lagarde was however interviewed and stated that core inflation
remains a concern and wage inflation remains under scrutiny. She also
said that policy decisions beyond March will depend on new data and
forecasts. 
The S&P 500 is coming off its worst weekly performance since early
December, and is now at some interesting levels on the charts. The
index has come back down to re-test some strong trendlines and also its
200-day moving average. 
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Fixed income: Bond market rallies seen throughout January have now fizzled
out as mounting signs of persistent inflation force investors to reverse their
views on the likely future path of interest rate rises. Market participants had
rushed into fixed income over the first few weeks of the year as they became
increasingly expectant that the Fed and other major central banks would soon
wind down their aggressive policy tightening campaigns. 
The US 10yr yield rose to just under 3.98% last week, and is flat this morning.
German and UK equivalents have moved up to 2.57% and 3.75% respectively,
while both investment grade and high yield corporate bonds have also sold off
this month, pushing yields higher.

Currencies: EUR/USD and GBP/USD continue to be mainly driven by
dollar dynamics - higher rate expectations in the US on the back of
stronger inflation have helped to support the greenback. 
EUR/USD is flat on Monday around 1.055, close to its lowest point since
the first week of the year. We expect to see some heightened volatility
for the world's most traded currency pair after we get vital CPI numbers
from Europe throughout the week.

Commodities: Oil prices have traded mostly sideways over the past week,
Brent Crude is currently at $82.95 and WTI Crude at $76.50. The prospect of
additional supply cuts from Russia have offset rising crude inventories in the
United States and market concerns about persistently high inflation and higher
rates.
Metals have opened flat to slightly lower this morning, with gold at $1,815 and
silver at $20.80. This follows more than a month of selling for the assets as
investors in the US reassessed their views on the Fed's terminal rate.

28/02/2023 - French & Spanish CPIs
01/03/2023 - German CPI
02/03/2023 - Eurozone CPI
02/03/2023 - Eurozone Unemployment Rate

IBEC Forecasts
The Irish Business and Employers Confederation (IBEC) has this morning issued a
stronger outlook on growth for the domestic economy this year. The group is now
forecasting for 3.6% domestic growth, with a GDP reading of 5.2%. Inflation
forecasts have also been downgraded, CPI is expected to get back below 4% by the
end of 2023 with an annual average of 4.5%. 2024 is estimated to see an average
inflation rate 2.8%.
"While significant uncertainties remain, recent reductions in the volatility of
wholesale energy prices, an easing of inflationary momentum and resilient global
demand mean that we should be more confident about 2023 than we might have
expected to be late last year".


