
The advertising group, WPP, has announced strong performance driven by
growth across all key WPP agencies. Headline fully diluted EPS growth of over
25%. The company has reported they expect LFL top-line growth of 3-5% and
further progress on operating margin to around 15% in 2023. The company
said that $5.9 billion of net new business was  won, including Audible, Danone,
SC Johnson and Verizon. These drove turnover to€14.4 billion up 12.7% and
PBT was up 17.3% to €1.6billion. WPP returned £1.1 billion to shareholders in
2022 comprising £807 million of share buybacks and £365 million of
dividends paid. The CEO commented that " Our transformation is now
delivering measurable results. Over the past three years, WPP has grown like-
for-like net sales at a compound average rate of 3.2%, including 3.3% in North
America, while improving our headline operating profit margin by 40 basis
points. Our adjusted net debt has declined from over £4 billion at the end of
2018 to £2.5 billion". The shares have reacted positively in early trade up 3.6%
to £10.57 
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Equities: Following slightly weaker markets yesterday, European
stock markets are expected to edge higher today, as investors digest
the latest Federal Reserve minutes ahead of key Eurozone inflation
data and more corporate earnings. The main European indexes have
had a poor start to the week with the DAX, the CAC 40 and the FTSE
100 are all around 1% lower–on concerns that interest rates will have
to continue to rise to combat inflation and thus potentially stifling
economic activity.
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Fixed income: With the relaease of the Fed minutes the 2-year U.S.
Treasury note yield, a rough proxy for expectations for Fed interest rates,
hit a three-month high of 4.75%. The minutes of its last policy meeting
were released into a market increasingly unsettled by fears that inflation is
proving to be 'stickier' than expected, forcing the Fed to keep rates higher
for longer. In the weeks since the last Fed’s decision, market participants
are now expecting that it will hike at its next two meetings – in March and
May – and are tentatively baking in a June rate increase. A June rate hike
would put the Fed’s funds rate in a range of 5.25% to 5.5%, beyond the 5%
to 5.25% projected by the Fed in December. Higher for longer appears to
be the momentum.  The ECB which is also considering its position saw a
leading French member of the council state that the ECB mustn’t pre-
commit to a series of aggressive interest rate hikes in response to its own
inflation problems. Today ECB will be looking to see the update on
European CPI which is expected to be revised from 8.5% to 8.6%. 

Currencies: The dollar ceded some ground overnight as markets
warmed up to the idea the Federal Reserve is likely to stay on its
aggressive rate-hike path, after minutes from its last policy meeting
reinforced the central bank's hawkish rhetoric. In the minutes nearly
all Fed policymakers favoured a scale down in the pace of interest
rate hikes at the U.S. central bank's last policy meeting. However,
they also indicated curbing unacceptably high inflation would be the
"key factor" in how much further rates need to rise. The euro rose
0.13% to $1.0618, away from its roughly seven-week trough of
$1.0598 hit in the previous session.

Commodities: Following yesterdays biggest single day fall in Oil prices in
seven weeks, it has opened slightly higher this morning at $80.97 per
barrel. Gold hasn't reacted this week currently at $1,824 per ounce.    

23/02/2023 - US GDP
24/02/2023 - US NEW HOME SALES
24/02/2023 - US personal income & spending rates
27/02/2023 - US Core Durable goods report

Accor
Europe's biggest hotel group Accor this morning announced core profit of
€675 million for 2022, while analysts in a Refinitiv poll had expected €640.3
million. The French-listed firm also said it would propose a dividend of €1.05
per shares for 2022. The company forecast higher revenue per available room
(RevPAR) for 2023 as Chinese travelers are expected to return, after its annual
core profit beat expectations on strong December activity. Hotel chains were
hit hard by China's strict pandemic restrictions and are now hoping for a
recovery in the Asia-Pacific region, Accor's second biggest market pre-
pandemic. The group, which runs chains such as Sofitel, Pullman and Ibis, said
it expected 2023 RevPAR to increase by between 5% and 9% from the
previous year. Accor opened 299 new hotels last year.The shares opened up
1.66% at €30.57.

Internet platforms
The US supreme court is currently hearing two cases which could have
profound implications for Internet platforms like Google, Twitter etc. The
cases involve the treatment of these companies in law where they argue they
are platforms and not responsible for the information flowing from the
platforms. Any decsion to amend laws that protect the internet giants could
have serious implications for their share prices. Decisions will be made by the
court before June 2023. One to watch !!!. 
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