
Louis Vuitton Moët Hennessy, commonly known as LVMH, issued a
stronger set of Q4 results on Thursday in what was a second straight year
of record sales and profits. The Paris-listed luxury goods maker saw an
almost 9% y/y increase in overall sales during the fourth quarter (down
from the 20% seen in the first nine months), well exceeding analysts'
expectations - this means the firm had revenues of €79.2 billion
throughout 2022, 23% stronger y/y. Net profit also grew by 17% to €14b.
In our view, this highlights the pickup in global demand for luxury goods
last year as most of the world left the pandemic in the rear-view mirror.
Going forward, much will depend on how quickly and smoothly China
(luxury's second-largest market after the US) can emerge from a spike in
Covid cases that began in December when the government lifted its
restrictive policies. 
The luxury boom seen over the past two years has made LVMH the biggest
listed company in Europe, with a market capitalisation of $433.55b. 
The shares jumped by 42.3% in 2021 and lost just 6.5% last year, clearly
outperforming the broader Eurozone market. Early this year the stock has
rallied to an all-time high of above €805 per share. Forward-P/E for the firm
stands at 26.2x at present, below its direct competitors' average of 33.7x
but above LVMH's own 10yr average of 23.0x. Despite its recent run-up in
price, the stock is still yielding 1.5% in terms of a dividend payment and has
almost tripled its payout per share over the past few years. 
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Market Moves

Equities: Stock markets across the globe saw yet another positive
trading session on Thursday, with the US benchmark S&P 500 gaining
1.1% and Europe's EuroStoxx50 and 600 indices up by 0.6% and 0.4%.
This risk-on sentiment came after the US registered a stronger than
expected 2.9% annualised GDP result for the fourth quarter, igniting
hopes for a so-called soft economic landing for the US.
Markets are mixed this morning, with US futures slightly weaker, the VIX
just below the $19 mark, and Europe flat to marginally higher. Spain's
IBEX 35 index is flat after the country announced a 0.2% q/q GDP result
for Q4, ahead of 0.1% expectations. 
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Safe-havens: Bond yields rose yesterday as fears over a US recession were
eased somewhat. The asset class has been in favour over the past few weeks,
with investors driving US 10yr yields down to lows of 3.32%. Likewise,
Germany's 10yr got as low as 1.97% last week.

Looking ahead: The United States' Core PCE inflation reading will be the
highlight of the day in terms of economic data, and may have an influence on
the Fed's language and tone in their release next week. Today's figure is due
out at 1:30pm Irish time, and is forecast at 0.3% m/m for December, up
slightly on November's 0.2%. In terms of the closely watched y/y result, Core
PCE is expected at 4.4% - this would represent the third consecutive monthly
decline for the reading and would be down from the previous 4.7%. Later
today we will hear from Chevron, American Express, Colgate-Palmolive, and
other names.
Next week will be the busiest of the year so far for financial markets. Earnings
season is still in full swing, with results due from tech firms Meta, Apple,
Alphabet, Amazon, and also significant releases from other sectors. In
addition, focus will be on crucial Eurozone inflation and US jobs data, as well
as the Fed, ECB, and BOE.

Currencies: The dollar has had a very quiet week so far, gaining some
slight ground yesterday after the US GDP result, but still near its multi-
month lows against most other major currencies. FX traders are clearly
awaiting this afternoon's US inflation data, as well as key information
next week which will include three substantial monetary policy releases
(Federal Reserve, European Central Bank, and Bank of England).
EUR/USD remains near its nine-month highs at roughly 1.089.

Intel
Intel, the world's second-largest semiconductor chip manufacturer by
revenue (behind Taiwan Semiconductor Manufacturing Co), announced a
disappointing set of results last night, sending the shares down by almost
10% in after-hours trade in New York. 
Revenue dropped by 32% last quarter to $14b, below forecasts for
$14.45b. Adjusted EPS over the three-month period came in at just 10
cent, down from the $1.15 seen one year prior and below the 20 cent
estimated by analysts. Importantly for investors, forward guidance was also
fairly downbeat. Intel now expects revenue for the current quarter to fall to
between $10.5b - $11.5b, implying a 40% reduction from a year before.


