
According to the Financial Times yesterday, British-Swedish multinational
pharmaceutical and biotech company AstraZeneca has agreed to buy US
biotech firm CinCor in a deal worth up to $1.8 billion. AstraZeneca, who
are looking to expand their pipeline of heart and kidney drugs with this
purchase, have announced they will pay $26 a share, a 121% premium to
CinCor's closing price last week.
This deal was the biggest of many that were announced on Monday as
the JP Morgan healthcare conference, the pharma industry's largest
annual convention, kicked off in San Francisco. A stronger year of
dealmaking is forecast for the sector, as larger firms likely look to take
advantage of the lower biotech valuations we have seen
AstraZeneca, the eighth largest pharma company in the world (market
cap of $219.76b), will also acquire the cash and other securities on
CinCor's balance sheet as part of the deal. These items come to a total of
around $522m. In addition, the firm will offer CinCor investors a further
$10 a share (on top of the $26), which will be paid out if and when the
baxdrostat blood pressure treatment is submitted for regulatory
approval.
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Market Moves

Equities: European stock markets have opened in negative territory
on Tuesday morning after Asia had a mostly weaker session overnight
and futures in the States also traded lower. The benchmark
EuroStoxx50 index is currently half a percent lower, while the FTSE100
in the UK is trading in a similar fashion.
Investors are showing some slight caution ahead of Jerome Powell's
speech later today, after two Fed members came out yesterday and
said they expect the US policy rate to exceed 5% this year. These
comments came after markets in the US began to price in a higher
likelihood of a smaller 25bp hike along with a more dovish-sounding
Fed when they next meet in February.
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Currencies: EUR/USD has traded back to 7-month highs during the
second week of 2023, having reached 1.076 yesterday. Perceived
'safe-haven' currencies such as the dollar and yen were on the back
foot, despite some hawkish Fed comments. Core inflation last Friday
for the Euro area was higher than expected, which has supported the
common currency in the meantime.

Safe-havens: Gold is at an important resistance level on the charts on
Tuesday morning, around the $1,880 mark. If broken to the upside, the
precious metal will trade its highest price since May 2022. 
Yields have been mixed but relatively quiet so far this week. Bond investors
will await further clarity in terms of central bankers and US inflation data.

Looking ahead: Today and tomorrow will be fairly muted in terms of large
economic data releases. This morning we are due to hear from leaders of
the Bank of Canada (Tiff Macklem) and Bank of Japan (Haruhiko Kuroda),
which will be followed by a speech from the Fed Chair Jerome Powell at 2pm
Irish time. Each of these speeches are coming from an event hosted by
Sweden's Riksbank. Investors will pay close attention to Powell in particular,
as he may look to counteract some of the recent market sentiment for a
less hawkish Fed. 
Thursday and Friday will undoubtedly be busier. In the early afternoon on
Thursday the latest set of US inflation figures will come due, with the
headline CPI expected to fall to 6.5% y/y from 7.1%, and the Core reading
forecast at 5.7% down from 6.0%. Q4 earnings will dominate on Friday.

In a trading update for the year to the end of December, Irish house
builder Cairn Homes has unsurprisingly said that build cost inflation was
significant last year.
"The cost of building new homes in Ireland therefore remains significantly
elevated compared to two years ago with our build costs having
increased by about €35,000 per new home in this period" the company
said in its statement.
The company closed 1,526 new home sales in 2022, up from the previous
1,120, and was active on over 20 sites nationwide. Core housebuilding
revenue of about €610m was seen over the year, up from 2021's €419m.
With this current level of performance, Cairn Homes is reportedly
comfortable with its existing 2022 profitability guidance of 21.5% gross
margin, €100m operating profit, and a 16.5% operating margin.
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