
Last month's unexpected policy shift from the Bank of Japan has brought
the world's stock of negative-yielding bonds down to zero. In recent years,
negative yields had become a symbol of the extreme easing measures
taken by most major central banks in the years following the global financial
crisis and then also during the pandemic. At one stage, the phenomenon
amazingly included more than a quarter of global fixed income, comprising
mostly Eurozone and Japanese sovereign debt, but also some corporate
bonds and short-term borrowing in the US and UK.
After last year's abrupt end to easy monetary policy and the subsequent
sharp bond sell-off, we have seen a Bloomberg index that tracks the
market value of global negative-yielding debt fall to zero for the first time
since 2010. Debt with a maturity of less than one year is not included in this
index. While negative nominal yields have disappeared, at least for now,
still-elevated inflation means bond investors face negative real yields in
some markets.

Daily Update
Your daily market news, moves

and outlook

Financial News Round Up
06/01/2023 - Eurozone CPI
06/01/2023 - US Non-Farm Payrolls (NFP)
06/01/2023 - US Services PMI
12/01/2023 - US CPI

Market Moves

Equities: The main European indices are flat to slightly lower on Friday
morning, following a broadly positive session across Asia overnight.
European investors will be eagerly awaiting this morning's Eurozone
CPI print, which will directly impact the ECB's thinking at their February
meeting. The ECB, like the Fed, are making rate decisions meeting-by-
meeting, and are clearly being motivated by persistent core inflation in
the region. 
US stocks could also see volatility later today after the country's NFP
and Unemployment Rate are released. Futures in the States are
marginally stronger this morning as the VIX volatility index trades at
$22.70.
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Currencies: The dollar is higher on the week so far, bringing EUR/USD
down to 1.052 and GBP/USD to 1.188. Risk appetite in the US equity
space was weaker on Thursday, likely helping the greenback higher.
Yesterday's US jobs data also came in stronger than expected, raising
expectations for a hawkish Fed. For the dollar, all eyes will now be on
today's NFP data. EUR/GBP is flat this week around 0.885.

Safe-havens: Crude oil is steady at the time of writing, precious metals are
flat, and most other commodities are trading slightly higher. European
natural gas is bouncing today following very weak trade over recent weeks,
now at €73.50/MWh. Bonds are flat ahead of today's important data
releases. We note that last week Germany's 10yr yield touched a 12-year
high of 2.57%.
Looking ahead: As we spoke about yesterday, the December Eurozone CPI
inflation print is due out at 10am this morning, and is forecast to drop
further to 9.6% y/y versus the prior 10.1%. However, the ECB will be paying
closer attention to the region's Core CPI result, which is expected at a fresh
high of 5.1% versus November's 5.0%.
The other data that will be closely watched today are the US jobs figures, out
at 1:30pm Irish time. The US is expected to have added 200k jobs last month
and is also forecast to see no change in its Unemployment Rate of 3.7%.
Next week, the highlight will come from Thursday's US CPI inflation, which is
expected to fall from 7.1% to roughly 6.7%, with a Core figure of 5.9% and
down from the prior 6.0%. Towards the end of next week we will also see the
start of the Q4 corporate earnings season.

The Revenue Commissioners have announced that €82.2 billion was
collected in tax and duty last year, up 21.5% on the previous year. An
additional €22.3 billion was also collected on behalf of other departments,
agencies, and EU member states. "These unprecedented Exchequer
receipts are undermined by continued high levels of voluntary timely
compliance, notwithstanding the challenging circumstances in which many
taxpayers found themselves" said Revenue chairman, Niall Cody.
€640m in customs duty was seen during the year, up by 21% on 2021.
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The first set of Ulster Bank branches will officially close later today as part
of the bank's withdrawal from the Irish market. However, the 12 outlets are
scheduled to reopen later in January or early in February, rebranded and
refitted as Permanent TSB branches. A further 13 Ulster Bank branches are
set to shut their doors in one week, and will also reopen as PTSB. The
remaining 63 Ulster Bank branches will remain open for the time being,
with final permanent closure dates expected to be announced over the
coming months.
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