
According to figures published by the Central Statistics Office (CSO)
yesterday, Ireland saw a significant fall-off in the construction of residential
properties during the third quarter, which experts have linked to the
seemingly ever-increasing cost of building materials. The data shows that
overall construction activity in the country fell by 2.7% over the three-month
period as energy prices surged along with other vital components. This
decline in overall activity was driven by the residential sector, with house-
building down by 16.2% y/y. 
This data point comes amid stark warnings from industry specialists that
housing projects across the nation are being cancelled and builders are in
fact turning down work in the face of rapid and unpredictable levels of
inflation. The slowdown clearly poses major threats to the Government's
'Housing for All' strategy, which is aiming to deliver 300,000 units (approx.
33,000 per year) by 2030. 28,000 units are expected to have been
completed throughout 2022.
"With regards to pre-pandemic levels, there was a reduction of 12.3% in
construction activity from quarter 3 2019 to quarter 3 2022" said the CSO's
Shane O'Sullivan. The value of construction also increased by 6.1% during
this time.
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02/12/2022 - US Non-Farm Payrolls
05/12/2022 - ECB's Lagarde speaks
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09/12/2022 - US PPI

Market Moves

Equities: Stocks are mixed but fairly quiet across the Eurozone on
Friday morning, London's FTSE100 is 0.4% weaker. Markets in Europe
were generally stronger yesterday, following in the footsteps of US
indices on Wednesday night after Powell's comments were perceived
as dovish.
The key for equities today will be the US jobs data due in the early
afternoon. Beyond this release, markets will begin to shift their focus
towards the Fed and ECB on December 14th and 15th. Other data
points worth noting down will be the US PPI on Friday Dec 9th and US
CPI on Tuesday Dec 13th.
VIX is at $20.25 on Friday, near its August-lows.
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Energy: Oil markets have bounced off their 11-month lows this week, with
Brent up to $86.50 and WTI to $80.90 at the time of writing. Investors have
been speculating over the prospect of a production cut from OPEC, while
optimism over a recovery in Chinese demand help support the commodity.
Gold is flirting with a fairly major resistance point at $1,800 on Friday, having
rallied again yesterday on the back of a weaker US dollar and lower real
yields.
Looking ahead: On Friday 2nd of December the main data points of the day
will undoubtedly be the US Non-Farm Payrolls (NFP) figure and monthly
Unemployment Rate. These will both come out at 1:30pm Irish time and
along with inflation readings in the US,  may influence the Federal Reserve's
thinking this month.
For NFP, the US is expected to have added +200k jobs during November, this
being the 23rd consecutive month of job gains, and lower than October's
+261k. The region's Unemployment Rate is forecast at 3.7%, in-line with the
prior month and still near the recent 50-year low of 3.5%.
It will also be worth keeping an eye on the Eurozone PPI release at 10am this
morning, however this figure is only for October so is a lagging indicator.

Currencies: The US dollar lost ground against all other major
currencies on Thursday, and is slightly weaker again so far today. The
dollar index is this morning at its lowest price (104.46) since late June,
down nearly 9% from its September peak.
FX traders continue to digest Powell's comments from earlier in the
week, with the safe-haven greenback also pulling back as general risk
sentiment has improved.

Ryanair
Ryanair's monthly passenger figures were published earlier on Friday,
indicating the airline flew 11.2 million individuals last month - a 10% increase
on November 2021. The company operated just over 64,000 flights during
the month with a load factor of 92% (up from October's 87%). It carried 158
million passengers over the past year.
Unlike most of its direct competitors, Ryanair kept its pilots and crew up-to-
date with their flying hours during the pandemic and are reaping the
benefits now. The firm has not had any significant staff shortages issues and
has the most robust balance sheet of all European airlines, allowing it to
emerge from the Covid-era in a position of relative strength.
Ryanair also signed a Memo of Understanding along with Shell this week, to
advance the supply of sustainable aviation fuel at over 200 airports across
the continent. This includes a focus on supplies at the airline's largest bases
such as Dublin and London Stansted.


