
Last night's Federal Reserve meeting minutes showed that a "substantial
majority" of Fed officials believe it will soon be time to slow down the bank's
current pace of rate increases. The Fed, who have hiked by 75bp at their last
four meetings, are now widely expected by market participants to implement
a slightly smaller 50 basis point move when they meet on December 14th. 
"A number of participants observed that, as monetary policy approached a
stance that was sufficiently restrictive to achieve the Committee's goals, it
would become appropriate to slow the pace of increase in the target range
for the federal funds rate" the minutes showed, "In addition, a substantial
majority of participants judged that a slowing in the pace of increase would
likely soon be appropriate".
As Powell alluded to at the time: while the pace of tightening might slow down,
the Fed's terminal rate that they reach before pausing may end up being
higher than what the market currently expects. 

Daily Update
Your daily market news, moves

and outlook

Financial News Round Up
24/11/2022 - ECB Meeting Minutes
24/11/2022 - US Thanksgiving Bank Holiday
28/11/2022 - ECB President Lagarde speaks
30/11/2022 - Eurozone CPI

Market Moves

Equities: Positive investor sentiment has continued, with the main
equity indices across Europe this morning between 0.2% - 0.5%
stronger. We expect volatility to stay low for the remainder of the week,
given the fact that American traders will be away from their desks and
we have a lack of important economic data to look out for.
Stocks rose on Wall Street last night as investors welcomed the fact
that Fed officials will likely reduce the size of their rate hikes from next
month on - as seen in the Fed meeting minutes. All three major indices
were in the green, with the benchmark S&P 500 up by 0.6% and
Nasdaq roughly 1% higher. Last night also marked the week's final full
trading session for US markets.
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Safe-havens: Gold futures have gained circa 1% between yesterday and this
morning to trade back up to $1,756, benefiting from a pullback in the dollar.
This was of course driven by the less hawkish set of Fed minutes. Gold is
highly sensitive to the rates outlook as higher rates raise the opportunity
cost of holding non-yielding assets, reducing the metal's appeal.
Bonds across the board are edging higher, pushing yields in the case of the
German Bund to 7-week lows (c.1.83%).
Looking ahead: Thursday should be very quiet for financial markets across
the world, barring any unexpected news from the likes of China or Ukraine.
US markets will remain shut for the day, in observance of the nation's
Thanksgiving holiday. US markets will then open for a half day on Friday,
where volumes and volatility are also forecast to remain subdued.
Closer to home, we are due to see the release of the ECB's October meeting
minutes at 12:30 today, which could be important in the context of a smaller
50bp rate hike to come from the central bank in three weeks' time.
Tomorrow's macro calendar is very sparse. Next week's key data will be
Tuesday and Wednesday's Eurozone CPI releases, Thursday's US inflation,
and Friday's US jobs numbers.

Energy: G7 countries are exploring the possibility of placing a price
cap of about $65 - $70 per barrel on Russian oil exports, although
further talks are scheduled for today. This is slightly higher than
markets had been expecting, and is seen as less likely to provoke Putin
into disrupting global supply.
Brent Crude is near 2022-lows at $85.20 a barrel, while WTI Crude is
trading at $77.80.

According to new figures from the Banking and Payments Federation of
Ireland, the amount of first time buyers being approved for a mortgage has
fallen to its lowest level since 2019. However, the level of mortgage switching
continued to rise last month. 44% of the 5,349 mortgages approved in
October were first-timers, while nearly 19% went to mover purchasers.
Volumes were flat when compared with September, but up 17% y/y. Total
mortgage value came in at €1.4b for the month. 
Non-purchase mortgage activity, which includes switching and top-ups,
increased by 124% in volume terms versus the same period last year, as
individuals race to lock in rates before the ECB inevitably hikes again.
Contact john.finnamore@seasprayfs.ie for information on mortgage switching.

Mortgages in Ireland

Rémy Cointreau
French spirits-maker Rémy Cointreau this morning reported a better than
expected 27.2% organic jump in its fiscal H1 operating profit, driven by
stronger demand in both China and the States. Group current operating profit
for the six-month period ending September 30th came in at €319.3m,
outperforming consensus forecasts for just €306m.
The shares are down by 1.7% to €160.40, as the firm warned that growth
would slow or "return to normal" after two years of exceptional results.


