
International building materials merchant CRH (second-largest on the planet)
has issued a trading update on Tuesday morning, indicating higher sales and
earnings for the first nine months of the year. Encouragingly, full-year
guidance was issued at $5.5b, well ahead of last year.
Revenues were 13% higher for the business as a whole, coming in at $24.4b,
while EBITDA was 14% stronger at $4.2b. The company's European Materials
division underperformed during Q3 - the challenging energy cost backdrop
was cited by management. However, CRH's Americas Materials division saw
third-quarter sales underpinned by positive pricing initiatives across all lines
of business. This helped to offset lower activity levels which were impacted by
unfavourable weather conditions in certain markets.
"This performance reflects the resilience of our business and the benefits of
our integrated and sustainable solutions strategy" said CEO Albert Manifold,
"The strength of our balance sheet combined with our relentless focus on
disciplined capital allocation provides further opportunities to create value
for all our stakeholders. Looking ahead to the remainder of the year we
expect to deliver full-year EBITDA of approximately $5.5b representing
another year of progress for the group."
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Market Moves

Equities: Stock markets on the continent are about half a percent
stronger at the time of writing, undoing Monday's slight losses. We are
also seeing US futures edging slightly higher this morning. At this point the
S&P 500 has bounced 13% from its 2022 low, while the EuroStoxx50 has
made an almost 21% move.
The rally in equity markets has taken a pause after what was a very strong
start to November. Recent inflation prints have helped the 'peak-inflation'
argument along with less aggressive commentary from central bank
officials. However, concerns do still remain over upside risk to the Fed's
terminal rate due to potentially sticky inflation in 2023.
Meanwhile, mixed messaging this month with regard to China's Covid
outbreaks and willingness to reopen has led to ongoing uncertainty from a
broader growth point of view.
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Energy: Oil prices spiked lower on Monday (at one stage own circa 6%) after
Saudi Arabia signaled it is ready to reduce production further to balance supply
and demand if needs be. Oil contracts recovered these losses fairly sharply after
the Saudis denied the reports. Meanwhile, the demand outlook is heavily
influenced by China and its tendency to reinstate Covid restrictions at the first
sign of an outbreak.

Looking ahead: Tuesday will be relatively quiet in terms of data releases around
the globe, there is however a smaller Eurozone Consumer Confidence result out
at 3pm, not expected to have a big impact. We will hear from multiple Fed
officials throughout the afternoon and evening, with the potential for some hints
on Fed plans for December. 
Tomorrow will be the highlight of the week, certainly from a macro data
standpoint. The Reserve Bank of New Zealand will likely hike by 75bp to 4.25% in
the early hours of the morning, and we will then see key November PMI results
from both sides of the Atlantic. Most economies are expected to have contracted
again this month, with regard to both the services and manufacturing sectors.
Tomorrow evening's Fed minutes release will also be watched closely by market
participants on all timeframes.

Currencies: EUR/USD and GBP/USD are both roughly 0.4% stronger on
Tuesday, trading up to 1.028 and 1.187 respectively. The ever-changing
Covid rhetoric out of China has caused some confusion for currency
traders, especially for the safe-haven dollar. Fears over increasing cases
and deaths have supported USD over the past week.

Irish Rents
According to new data from daft.ie, the average rent sought for a home
nationally was a shocking 14.1% higher y/y during the third quarter. The
same issue of extremely short supply has been the key factor behind this
move - nationwide there were just 1,087 homes available to rent on the
website at the end of Q3. This is roughly a quarter of the average level of
availability between 2015 and 2019. 
Regionally, Waterford city saw the largest year-over-year jump, where rents
surged by 17.4%. This was followed by Limerick city which saw increases of
17.1%, and Galway city at 16.4%. Dublin city saw a rise of 14.3%, leaving its
average asking monthly rent at €2,258.
The average listed monthly rent for the country came in at €1,688,
representing a 4.3% increase q/q - this being the largest quarterly increase
since 2005.


