
The United Kingdom's October Consumer Price Index (CPI) inflation readings
came out earlier this morning, indicating yet another 41-year high for the
data point. Headline CPI came in at a towering 11.1% y/y, ahead of the
consensus forecast for 10.7%. 
The main upward pressure came from housing and household services -
namely gas and electricity, which increased by 129% and 66% y/y
respectively. However, the increase was somewhat contained by the UK's
Energy Price Guarantee. Analysts are estimating that without this
government guarantee, inflation would have risen to 13.8% last month.
Stripping out food an energy, the Core CPI figure result was 6.5% y/y versus
expectations for 6.4%, and in line with the previous month.
This data comes just a day before new Chancellor of the Exchequer Jeremy
Hunt is due to announce tax hikes and spending cuts to control price growth.
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Market Moves

Equities: Markets are mixed on Wednesday morning, Eurozone
equity indices have seen a slightly weaker open while futures in the
States are marginally stronger. The UK's FTSE100 is also slightly
stronger today, despite a higher than expected UK inflation reading.
Geopolitical tensions are in the spotlight after a previously-assumed
Russian missile hit Poland, killing two individuals. It has since been
suggested that this was a Ukrainian defense missile that mistakenly
went off course. 
The Republican party is now very close to securing a majority in the
US House of Representatives, a move that would result in two years of
gridlock. VIX at $24.25.
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Fixed income: Bond yields have continued to fall this week, albeit in a
much slower and orderly fashion than during last week. The cooler-than-
expected increase in US producer prices yesterday added to the recent
momentum of slowing inflation, helping US Treasury yields move lower.
We note that the whole US yield curve has inverted over recent days.

Looking ahead: Wednesday is set to be slightly busier in terms of the
macro schedule. This afternoon Canada will release its monthly CPI inflation
data, the headline figure expected to come in at 6.9% y/y - in line with the
prior month. The US Retail Sales figure for October will also come due at
lunchtime today, forecast at 1.0% m/m after a flat September.
The Bank of England's quarterly Monetary Policy Report Hearings will occur
today (2:15pm), during which BOE officials will testify on inflation and the
economic outlook for the UK. ECB President Christine Lagarde will speak at
an event in Frankfurt at 3pm, but is not expected to drop any major hints.
Later on Wednesday we will hear the latest earnings results from NVIDIA,
Lowe's, Target Corp, and Cisco Systems. These will be followed tomorrow by
Alibaba, Palo Alto, Burberry, and Investec.

Currencies: The US dollar is seeing weaker trade this morning after
the dollar index briefly touched its lowest level since mid-August at
105.15. The safe-haven currency initially rallied after Poland was hit
with a missile yesterday, before handing these gains back.
Elsewhere, GBP/USD is 0.15% higher to 1.187 after stronger inflation
data from the UK, EUR/GBP has been rangebound in recent days
around 0.875.

Trump

Irish Business Growth

Donald Trump yesterday officially announced he will run in the 2024 US
presidential election, just one week after the nation's midterm elections in
which many of the Republicans he endorsed underperformed expectations.
Trump is the first Republican to announce their intentions to run in 2024,
and will also be the first US president to lose his re-election bid and then
make another attempt to run, in over a century.
A poll conducted after last week's midterms showed that 42% of those who
identified as Republican or leaned towards the Republican party said they
would prefer Florida's Ron DeSantis as their party's nominee, with 35%
choosing Trump.

Data from Intertrade Ireland this morning shows that while businesses are
still expanding, the pace of growth is slowing as rising prices begin to make
an impact. The latest business monitor from Intertrade Ireland shows that
21% of the surveyed firms stated their business was in decline in the third
quarter, compared with 18% seen during this period last year. 34% were still
growing, down from 41% seen one year prior. The survey also indicates that
73% of businesses have chosen to pass on price increases to their
customers over the past 12 months.


