
According to the Financial Times this morning, world leaders will state that
today's era "must not be of war" and will condemn threats to use nuclear
weapons at the G20 summit in Bali, Indonesia. The talks, which kicked off
overnight due to the time difference, are set to continue into tomorrow and
will undoubtedly be dominated by the war in Ukraine as well as the associated
economic fallout from this event. A draft bulletin has reportedly been agreed
by diplomats, stating that "Most members strongly condemned the war in
Ukraine and stressed it is causing immense human suffering and exacerbating
existing fragilities in the global economy".
Interestingly, Chinese President Xi Jinping (Putin's most important ally) said in
his speech earlier today that G20 leaders "must resolutely oppose the attempt
to politicise food and energy issues or use them as tools and weapons", in
some of his strongest remarks on the war and its consequences. He alluded to
the fact that the crisis for food and energy was caused by "interrupted supply
chains" and added that "unilateral sanctions must be removed".
Vladimir Putin of course opted out of the G20 summit, but rather sent his
foreign minister Sergei Lavrov. 
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Market Moves

Equities: European stock markets are quiet and mixed on Tuesday,
ahead of the Eurozone Economic Sentiment and GDP data points due
at 10am. Markets have paused after last week's surge higher - the
benchmark EuroStoxx50 yesterday traded its highest prices since
mid-April. The UK's FTSE100 is slightly higher after mixed jobs data
from the region earlier: healthcare, utilities, and tech are higher today
across the continent.
In terms of US indices, focus will likely be on today's PPI (producer
inflation) result, expected at 0.4% m/m and 8.3% y/y (trending lower
for 4 consecutive months already). US Retail Sales tomorrow will also
be closely watched by American traders.
VIX is at $23.60, marginally higher on the week so far.
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Safe-havens: Bond markets have been fairly subdued so far this week,
after yields re-rated lower last week on the back of lower US inflation. The
short-medium term direction of government bond yields will be dictated by
central bank rhetoric. The Fed are now expected to slow the pace of their
hiking in December, with a smaller 50bp increase.

Looking ahead: This morning we will see the release of Economic
Sentiment and GDP figures from the Eurozone. This GDP release is the
second of three for the third quarter, and therefore should have a limited
impact on financial markets today.
This afternoon's US PPI is important in the context of producer price
inflation in the region, which tends to flow down to consumer inflation in
many cases.
Later today we will hear Q3 earnings results from Walmart and Home
Depot, followed on Wednesday by NVIDIA, Cisco, Lowe's, and Target Corp.
Even as the US reporting season nears its end, this week's releases still hold
some importance and will give us a better understanding of the strength
and confidence of the US consumer during the July-September period.

Currencies: The Dollar is on the back foot on Tuesday, as the
EUR/USD pair moves to 1.04 (highest in over 4 months). The ECB is
expected to tighten monetary policy further to tame stubbornly high
inflation, despite fears of economic slowdown. Meanwhile, terminal
rate forecasts for the US have been revised downwards.

Berkshire Hathaway
Berkshire Hathaway officially purchased a $4.1 billion stake in chipmaker
Taiwan Semiconductor Manufacturing (TSMC) last quarter, bringing a third
technology firm into the industrial conglomerate's top stock holdings. This was
the largest purchase made by Warren Buffet's firm during Q3, and shows a
willingness (that was previously not as strong) to invest in blue-chip tech
companies going forward. The shift towards tech has been clear, with roughly
half of Berkshire's stock portfolio today being made up of either technology or
communications shares - which in our view offers a balance to the firm that
was previously very focused on 'old economy' stocks.

UK Jobs Data
Before market open this morning we saw the release of monthly jobs data out
of the United Kingdom. The region's Unemployment Rate (for July-September)
came in at 3.6% versus consensus expectations for 3.5%, with the September
figure at 3.8%. Headline employment was down 0.2% to 32.7m over the three-
month period, but the payroll employee measure increased by 0.2% to a fresh
high of 29.8m. This sends conflicting messages on the state of the jobs market,
from the point of view of the Bank of England.


