
Europe's largest airline by market cap ($15.69 billion equivalent) has issued
updated passenger numbers this morning, stating that they flew 15.7 million
last month (up 38% y/y). As was the case the previous month, the increase in
business meant that Ryanair flew more passengers in October than during
any of its busiest summer months before the pandemic hit. It flew a record
number of passengers in August, at 16.9 million. 
The company's load factor, measuring what percentage of seats it filled on
each flight over the period, came in at a very strong 94% from the 84% seen in
the same month in 2021. Ryanair now expects to fly 166.5 million passengers
in its fiscal year ending on March 31st, ahead of its previous record of 149m.
In terms of share price, Ryanair closed in Dublin yesterday at €12.285, having
appreciated by over 17% in October but still down 19.4% year-to-date and still
8-9% below both its 200-day and 200-week moving averages. We reiterate our
'buy' rating on the stock, and believe Ryanair to have the strongest balance
sheet in the European airline industry at present, helping them to emerge
from the pandemic in a position of relative strength. Ryanair's forward-looking
P/E currently sits at 11.3x, at an attractive discount to its own 10-year average
of 16x and peer average of 24x.
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02/11/2022 - Federal Reserve Rate Decision
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03 & 04/11/2022 - ECB's Lagarde speaks
04/11/2022 - US Non-Farm Payrolls

Market Moves

Equities: Both European stock markets and equity futures in the US on
Wednesday morning are seeing quiet trade on lower volumes. This is to be
expected until after the Federal Reserve's release this evening, when we
should have some more clarity on the speed of future rate increases in
the United States over the next couple of quarters.
Equities have been gaining some ground over the past week on increased
confidence that the Fed Chairman J Powell will hint at the central bank
slowing down the pace of its tightening as we approach the end of this
year. That said, investors may be disappointed if the Fed sticks to its
aggressive rate hiking path in the face of a still-tight labour market in the
States and still-elevated core inflation. 
Earnings have been broadly positive over the past 24 hours: GSK, Novo
Nordisk, and Next all gained this morning after strong numbers, while
Maersk and Wizz Air have fallen.
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Safe-havens: Precious metals markets have seen relatively dull trade over
recent weeks - gold futures sit at $1,657 on Wednesday morning. The metal's
movements later today will be dictated by any significant shift in the US dollar or
real yields. Gold has performed better than many of the major currencies against
USD so far this year, and is down 9.4% in dollar terms. This compares to
EUR/USD's -13% and GBP/USD's -15%.

Looking ahead: All eyes will be on the FOMC (Federal Open Market Committee)
statement this evening at 6pm, followed by Jerome Powell's press conference 30
minutes later. The US central bank are widely expected to hike once more by
75bp, bringing rates to a range of 3.75 - 4.00% for the first time since late 2007.
We expect markets to make reasonable intra-day moves following this release, in
one direction or the other. The key for investors will be what signals Powell sends
about the prospects for future rate increases. Markets are currently priced for
rates to be lifted to around the 5.00% region in Q1 of next year and pause there.
Later today we will hear from CVS Health Corp, Ford, eBay, Qualcomm,
Paramount Global, and Hubspot. Thursday and Friday will see quarterly figures
from the likes of BNP Paribas, Toyota, ConocoPhillips, BT Group, ING, Glanbia,
Peloton, Moderna, and Societe Generale.

Currencies: The US dollar has traded mostly sideways this week, the
dollar index currently at 111.15 and just over 3% off of its September-peak
of 114.75. The main USD pairs will likely see movement tonight, as will
Sterling tomorrow after the BOE rate decision. GBP/USD is currently at
1.149 and EUR/GBP at 0.861.

Smurfit Kappa
Europe's leading corrugated packaging company Smurfit Kappa have issued a
trading update today, which has caused the stock to sell off by roughly 3% in
Dublin and London to €32.30 and £28.04, leaving it down over 30% YTD.
The company reported revenues of €9.724 billion for the nine months to the
end of September, up 33% from the same period last year. Gross profits
jumped by a notable 77% to €1.141b over the same time period. 
The group forecasted for its core profit to increase this full year by 33% to
€2.3 billion. While volumes were flat for the first nine months of 2022 against
robust comparisons from a year prior, Smurfit Kappa said it has continued to
recover "significant cost inflation" through increased end-prices.
"The investments we have made over the last number of years are making the
group ever more efficient with a customer-led focus on quality, innovation and
sustainability" said CEO Tony Smurfit, "With SKG's scale and geographic reach
across 36 countries, together with the many specialist businesses within the
Group, there remain many opportunities for growth".


