
Earnings season is ramping up with the four biggest U.S. companies by
market value among those set to report results in the coming week. The U.S.
is to release third quarter GDP figures which are expected to show a return
to growth after the technical recession in the first half of the year. The
European Central Bank is widely expected to deliver another jumbo rate hike
of 75 basis points on Thursday as inflation in the Eurozone approaches 10%.
Political events in the U.K. will remain in the spotlight as the Conservative
Party selects a new prime minister. Meanwhile, investors will be watching out
for delayed economic data from China after President Xi Jinping consolidated
power for a historic third term on Sunday. Taking these in order; The four
largest U.S. companies by market capitalization are due to report in the
coming week with investors keen to see how the corporate bellwethers are
performing. Microsoft and Alphabet are due to report on Tuesday, followed
by Amazon and Apple on Thursday. Third-quarter earnings season has so far
been better-than-feared after results from companies including Goldman
Sachs, Bank of America, Netflix and Johnson & Johnson boosted sentiment.
Also of interest this week will be earnings from a number of Europe’s top
investment banks, often seen as an important gauge of business health in
the region. UBS on Tuesday, followed by Deutsche Bank and Barclays on
Wednesday, while the most hotly awaited announcement is a major overhaul
by Credit Suisse on Thursday. 
The U.S. is to release a first look at third quarter GDP on Thursday, with the
economy expected to have expanded at an annualized rate of 2.1% after two
consecutive quarters of contraction in the first half of the year. The economic
calendar also includes data on the Fed’s favored measure of inflation, the
core personal consumer expenditure index, along with data on personal
income and spending. In Europe a second 75 basis point rate hike by the
ECB on Thursday looks like a done deal despite the looming prospect of
recession in the euro area as Russia’s war in Ukraine stokes an energy crisis
that is driving up inflation and hitting growth. Ahead of Thursday’s policy
meeting October PMI data on Monday will show whether the euro area slid
further into contraction territory at the end of the third quarter. Finally the
UK will most likely confirm Rishi Sumak as the new youngest ever Prime
Minister and markets will hjope that a period of stability will return to Uk
finances. 
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Market Moves

Equities: European stock markets are expected to open with small
losses this morning, at the start of a week which should see another
jumbo rate hike by the ECB as well as quarterly results from Europe’s
top investment banks. European equity markets are set to start the new
week on a negative note as investors fret about slowing growth in the
region with the European Central Bank expected to aggressively tighten
monetary policy to combat inflation. A second 75 basis point rate hike
by the ECB on Thursday looks like a done deal with euro area inflation
at almost 10%, well above the central bank’s 2% target. In the UK
markets will be watching to see the final outcome of the vote for new
prime minister. With Boris Johnson pulling out Rishi Sunak is expected
to win today. In early news it was reported that China's GDP rose 3.9%
in the July-September quarter year-on-year, quickening from the 0.4%
pace in the second quarter. This is marginally higher than expected. 

Monday, 24th of OctoberMarkets Outlook

Key Events to Watch
The Week Ahead

Commodities: Oil prices fell this morning after data showed demand in
China, the world’s largest importer of crude, remained subdued in September
as its Zero-COVID policy continued to limit activity. China imported 40.24
million tons of crude oil last month, equivalent to about 9.79 million barrels
per day, data released Monday, a week behind schedule, showed. This was up
slightly from 9.5 million barrels in August, but still below the near 10 million
barrels a day imported a year earlier. IN precious metals , Gold which has
been languishing in the Mid $1,600 staged a minor rally over night with gold
futures rose 0.2% to $1,659.25/oz still along way from the $1,800 range seen
only two months ago. 
Currency: The dollar remained strong overnight in Asia as Suspected Bank of
Japan (BOJ) intervention gave only brief respite to the Japanese yen, while
sterling wavered as former finance minister Rishi Sunak emerged as
frontrunner to become Britain's prime minister. The U.S. dollar also made
gains against other major currencies, with the dollar index =USD up 0.3% at
112.24. The euro fell 0.2% to $0.9831. Sterling also see-sawed on news
former prime minister Boris Johnson had dropped out of running for British
prime minister and was last up 0.2% at $1.1320, trimming earlier gains. 

Fixed income: Bond markets will be watching the ECB this week which
is expected to increase the banks lending rate b y 0.75%. The
announcement will be matched with statements which are likely to
indicate that a further rate increase will be needed before the end of
the year as the ECB moves to fight inflation
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