
It has clearly been another extremely eventful week for the United Kingdom,
yesterday Liz Truss officially stepped down from the role of Prime Minister -
Truss is the nation's shortest-serving PM ever at just 44 days, a period of time
that was dominated by economic and political turmoil. Her time in Number
10 will undoubtedly be remembered for a reckless fiscal and economic
policy, as well as a slump in Conservative party support. 
As it stands on Friday morning, former Chancellor Rishi Sunak is the favourite
to take Truss' place, with former PM Boris Johnson having overtaken Penny
Mordaunt overnight to take the spot of second most likely. Both Sunak and
Mordaunt stood against Truss for the Tory leadership in the summer, with
Sunak correctly predicting that Liz Truss would set off panic in the markets if
she went ahead with a massive package of debt-funded tax cuts.
The new UK leader will be decided upon by this day next week. Candidates
will require the votes of 100 MPs by Monday in order to enter the contest, a
total of which Johnson may struggle to reach. Sunak received 137 votes in the
vote in July, compared to Truss' 113 and Mordaunt's 105. If only one
candidate gets enough votes, then the new PM will be confirmed on Monday.
There are 357 Conservative MPs, so naturally a maximum of three
candidates can make it on to the ballot.
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Market Moves

Equities: European markets have opened in negative territory on
Friday morning (EuroStoxx50 down 1.25%) after what was a mixed
session in Asia overnight. Relative performance has seen growth mostly
faring better than value. Bullish sentiment from earlier in the week has
retreated somewhat amid broad skepticism about the sustainability of
the latest upside narratives and some cautious takeaways from
yesterday's earnings. Both the ECB and Fed have remained hawkish
with regard to their comments over the past week.
Attention will now shift towards the UK PM selection race, to the ECB
release next Thursday, and of course to large tech earnings next week.
VIX is at $30 this morning.
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Energy: Oil prices are lower on Friday and flat on the week, with Brent trading
down to $91.30 and WTI Crude to $83.50. This move has come on the back of
economic growth warnings from Fed officials. Factors supporting the oil
markets this week include positive signals emerging from China (world's
largest oil importer) and the prospect of tightening supply from OPEC+.

Looking ahead: In terms of the regular macro data releases, Friday
afternoon is set to be fairly muted. We will see Canada's Retail Sales come out
at 1:30pm today however, following weaker Retail Sales from the UK earlier. 
The key data next week will be Monday's Services and Manufacturing PMIs,
Thursday's ECB rate decision, and Friday's GDP and CPI results out of certain
Eurozone nations as well as US Core PCE inflation.
For earnings: Verizon, American Express, and Schlumberger will each report
Q3 results today. Next week will be very busy for corporate results, earlier in
the week we are due to hear from HSBC, Microsoft, Alphabet, Visa, Coca-Cola,
Novartis, SAP, 3M, UBS, GM, Meta, Boeing, Ford, WPP, Kraft Heinz, and many
others. These will be followed in the second half of next week by the likes of
Apple, Amazon, Mastercard, Merck, McDonald's, Unilever, AIB, NatWest, T-
Mobile, Royal Dutch Shell, TotalEnergies, Exxon Mobil, Chevron, and Sanofi.

Fixed income: Yields moved higher again on Thursday, with much of
the same this morning. US and Eurozone bonds are once again at their
lowest points in over a decade, with yield curves remaining heavily
inverted in the States. Bond markets over recent days have moved to
price in a 75bp rate hike from the ECB next week, and also further
tightening from the Fed in early November. UK Gilts have been relatively
quiet, stabilising after Truss resigned yesterday.

European Natural Gas
EU leaders have agreed to move forward with a cap on the wholesale cost of
gas as a way to help alleviate electricity prices, during talks in Brussels which
concluded late last night. This price cap will be conditional on safeguards to
ensure it importantly does not lead to a reduction in supply, or indeed an
increase in gas consumption.
The price cap would take effect on the region's main gas futures market in
Amsterdam. Ireland ,however, obtains its gas mostly from the London market
so it is not immediately clear what impact the new measures will have on us.
The price cap may encourage suppliers to sell though the London market,
which in turn would lead to more supply and therefore lower prices for
Ireland. 
The summit agreement set out a "solid roadmap to keep on working on the
topic of energy prices", according to European Commission leader Ursula
von der Leyen.


