
Yesterday, news emerged that the Central Bank of Ireland will relax its
mortgage lending rules across the country, when it publishes the outcome
of a mortgages review later this morning. The regulator is now expected to
change rules to allow house buyers to borrow up to 4 times their income,
rather than the current 3.5 times. Changes are not expected around other
areas such as loan-to-value amounts, and any changes that we do see will
likely not come into effect until 2023.
The 3.5x rule had been put in place by the Central Bank back in 2015 to
prevent a repeat of the credit-fuelled property bubble that led to the
financial crisis here over a decade ago.
If you would like to review your mortgage, or require further information
regarding the Central Bank's rule change, please contact
john.finnamore@seasprayfs.ie
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Market Moves

Equities: European indices have opened marginally lower mid-week,
after mixed trade from Asia overnight and another broadly positive
finish on Wall Street yesterday. Sentiment has been boosted in the UK
and beyond by the appointment of Jeremy Hunt as Chancellor, and by
his scrapping of almost all the Truss/Kwarteng mini-budget measures. 
Bank of America's October monthly global fund manager survey "shows
full capitulation" according to Bloomberg this morning, opening the way
to a rally in equities in early 2023. Fund managers have accumulated
their highest levels of cash in over 20 years.
Tech earnings will be in focus as we head for next week. VIX at $30.90
today.
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Commodities: Gold prices are flat so far this week, the precious metal at
$1,641 and down 10% YTD vs the dollar. Gold has continued to underperform
as a safe-haven asset despite persistent inflationary pressures around the
globe and mounting risks of a global recession, as rapidly rising US rates drive
investors to seek shelter in the dollar.
Oil has moved lower over the past week, Brent Crude down to $89.65 this
morning. The EU's latest sanctions on Russian crude threaten to undermine
another planned release of emergency oil reserves by Joe Biden.

Looking ahead: Canada will release CPI y/y results for the month of
September this afternoon, after we saw the same from the United Kingdom
this morning. The headline figure is forecast at 6.8% for the region, which
would be a fourth consecutive move lower and would come in against
August's 7.0% reading. 
Tesla, Procter & Gamble, and Abbot Laboratories are due to announce Q3
results later today after we saw figures this morning from ASML, Nestle, Just
Eat, Asos, and Northern Trust.
Releases on Thursday will come from Nokia, Volvo, Blackstone, AT&T,
Whirlpool, L'Oreal, Danaher Corp, Philip Morris, and Union Pacific.

Currencies: Sterling is selling off on Wednesday after the stronger than
expected UK CPI print puts pressure on the BOE to remain aggressive
with their rate hiking. GBP/USD is half a percent lower to 1.127, while
EUR/GBP trades 0.25% higher to 0.872. Safe-haven currencies such as
USD and JPY were on the back foot over the past couple of days, as
general risk sentiment picked up across markets.

UK Inflation

Netflix
American streaming service and production company Netflix reported its
third-quarter earnings after the closing bell in New York last night, greatly
exceeding analysts' expectations.
This caused the shares to jump by over 14% in after-hours trade and they
are now set to open around the $275.50 mark this afternoon. This would
still leave Netflix down over 54% YTD however, after the company reported
disappointing subscriber figures at the beginning of the year.
The firm encouragingly added 2.41 million subscribers between July -
September, versus expectations for just 1m, and saw total revenues of
$7.93 billion vs the $7.85b expected. In a note to its shareholders, it stated
that "After a challenging first half, we believe we're on a path to reaccelerate
growth."

The United Kingdom's y/y rate of consumer price inflation (CPI) edged up to
10.1% in September, just ahead of 10.0% forecasts and the prior month's
9.9%. According to the Office for National Statistics, the main driver of
inflation last month was food price changes. 
The Core CPI figure came in at 6.5% y/y, against estimates for 6.4% and the
previous 6.3%. These results will only serve to intensify the pressure already
on the BOE and indeed on Liz Truss' government.


