
Tesla boss Elon Musk has offered to purchase Twitter for the originally
agreed price $44 billion, in a move that could finally put an end to what has
been one of the most high-profile corporate legal battles in decades. Musk
reportedly sent a letter to the social network company on Monday evening
offering to go ahead with the deal, less than two weeks before the parties
were scheduled to go on trial in the US. The deal will now be closed at the
previously agreed price of $54.20 per share, and will include substantial
debt financing. 
We remind readers that Elon Musk agreed in April to take over Twitter, but
by July he stated that he intended to pull out of the deal - citing concerns
that the company had misled regulators and investors over the number of
fake accounts on its platform. Twitter subsequently sued Musk to complete
the deal, arguing that his attempt to back out was driven by his own financial
interests, during what was a downturn in tech stocks.
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Market Moves

Equities: Stocks saw a strong bounce on Tuesday, as the EuroStoxx50
gained an astonishing 4.3% and Germany's DAX was up by 3.8%. US
equities also finished stronger last night, with the S&P 500 up by over
3% on the day. This is the index's third-best start to an October since
1930, and comes right after it set a YTD low on Friday. 
Investors cheered on a fresh US labour market reading yesterday that
showed job openings slid by the most in nearly two and a half years in
August - a welcome sign for Federal Reserve officials who are
attempting to bring down outsized labour demand in the fight against
inflation.
The VIX is slightly higher to $29.45 after losing ground yesterday, as US
futures give back around 1% on Wednesday morning.
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Commodities: European natural gas futures continue to fall as we enter
October, in what is an encouraging move in terms of this month and next
month's CPI inflation readings for the region. Nat gas has dropped to €159
MWh today for the first time since late July, after Russia's Gazprom said gas
flows to Italy are resuming after the weekend's suspension of flows.
European nat gas prices are now over 50% below the record levels seen in
March and August, as concerns about shortages eased on milder weather
and full stockpiles. Elsewhere, Brent Crude is back above $90 this week as
traders await the OPEC+ supply cut decision.

Looking ahead: Following what was a 50bp rate hike from the Reserve Bank
of New Zealand early this morning (to 3.50%), the highlights of the rest of the
day will include the US 'ADP Employment Change' figure at 1:30pm, US
Services PMI at 3pm, and the OPEC+ meeting which will take place
throughout the day.
Tomorrow the European Central Bank will release the minutes from its
September meeting around midday - which may cause some movement for
the Euro. We will also hear from a handful of Fed speakers on Thursday.
Attention will begin to then shift to Friday's jobs data out of the US.

Fixed income: Sovereign bond yields in both the US and Eurozone
touched their lowest levels in two weeks yesterday, before bouncing
this morning, albeit still well below their multi-year highs set in late-
September. This week, concerns about systemic risks and an economic
slowdown have driven investors to lower bets on terminal rates
around the world.

Central Bank Projections

Irish Services

According to the Central Bank of Ireland's latest Quarterly Bulletin which was
released this morning, the economic outlook has deteriorated somewhat for
Ireland. Having said this, the central bank is not currently predicting a
recession and is still expecting the labour market to remain strong. Growth
in the domestic economy next year has been revised downwards from July's
4.3% to the new 2.3%. Inflation is now forecast to average out at 6.3% in
2023, which is 2% higher than previously forecast. The bank added that
forecasts on inflation are extremely uncertain and much depends on the
direction of natural gas prices. Unemployment is expected to come in at
4.7% this year and rise to 5.1% in 2023.

Activity in Ireland's services sector continued to grow last month, albeit at its
weakest pace since February of 2021. AIB's Services PMI (Purchasing
Managers Index) came in at a reading of 54.1 for September, down from
August's 54.7 and July's 56.3. Above 50 signifies expansion within the sector.
For context, the UK's services sector recorded 49.2 for September and the
Eurozone figure was just 48.9. The data showed that the
Transport/Tourism/Leisure subsector was much weaker than other
subsectors last month.


