
News emerged yesterday that Japan will intervene in FX markets to strengthen
its currency after what have been colossal declines so far this year, especially
against the US dollar. The nation's top currency official, Masato Kanda, said on
Thursday that the government had "taken decisive action" to address what it
warned was a "rapid and one-sided" move in global currency markets. This will
be the first time that the Japanese government sells dollars since 1998.
The Yen unsurprisingly saw its most volatile trading session in years yesterday.
The currency initially sold off after the Bank of Japan signalled it would not
change its forward guidance on interest rates, pushing USD/JPY up to a fresh
24-year high of 145.90. But this was followed by the currency pair finishing the
day down 1.25% at 142.25 after the government announcement. In our view,
this decision highlights the major impact of a surging US dollar on the world's
biggest economies.
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Market Moves

Equities: The main European equity indices on Friday are trading down by
about half a percent at the time of writing, as futures in the US also move
slightly lower. September PMI readings have come in mixed so far this
morning, markets will continue to react to these data points as the day
goes on. 
In other news, UK Chancellor Kwarteng is today set to announce tens of
billions of pounds both in increased spending and in tax cuts, when he
delivers his mini-budget for the region. The FTSE 100 is half a percent
weaker to £7,123.
Attention will begin to shift to central bank speakers early next week, and
inflation readings from the Eurozone and US towards the end of the week.
VIX is currently at $27.75.
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Commodities: Oil prices have pulled back yesterday afternoon and overnight,
with Brent now back down below $90. The product is actually now set for a
fourth straight week of losses, as concerns over headwinds from rising interest
rates outweighed expectations that supply may tighten.
Looking at gold, the metal is currently in its sixth consecutive month in the red,
trading at $1,677 on Friday, albeit flat on the week despite a hawkish Fed.
Looking ahead: Later today we will see US Services and Manufacturing PMI
results for the month of September, after we got the same from the Eurozone
and UK throughout the morning. Canada will also release its monthly Retail Sales
figures this afternoon, and the Fed Chair Jerome Powell will speak at 7pm Irish
time.
Between Monday and Wednesday next week we will be hearing from ECB
President Lagarde and Fed Chair Powell, and then from some other Fed officials
throughout the rest of the week. US Consumer Confidence results will be due on
Tuesday, and Canadian GDP on Thursday. 
On Thursday morning certain Eurozone nations (including Germany and Spain)
will report their September CPI inflation numbers, followed on Friday by the rest
of the nations and the complete Eurozone figure. US Core PCE inflation will also
come due on Friday.

Currencies: The Japanese Yen rallied on Thursday, with EUR/JPY falling
below 140 and USD/JPY briefly below 141 - full story below.
Meanwhile, the dollar remains supported vs other major currencies after
the Fed reiterated their hawkish stance on Wednesday. In fact, the dollar
index has today hit yet another 20-year high at 111.60. The BOE, who
hiked by 50bp this week, have failed to prop up Sterling, which is at 37-
year lows vs USD and near 18-month lows vs the Euro.

According to the latest figures from Deloitte, the number of corporate
insolvencies forecasted for the first nine months of the year is up over a third
on the same period of last year. 378 businesses are now set to have become
insolvent during January-September, compared to the 278 from the same
months in 2021.
"Based on current insolvency activity levels and trends it now appears that the
previously forecasted wave of insolvencies is becoming a reality" said David
Van Dessel, a partner at Deloitte, "Rising inflation, higher interest rates and
spiralling energy costs are likely to increase pressure on businesses over the
coming months... In addition, consumers impacted by inflation and interest
rate increases may also reduce their discretionary spending, further
exacerbating downward economic pressures". 

Irish Corporate Insolvencies

US securities officials have decided to fine Boeing $200m over the company's
misleading assurances about the safety of the 737 MAX airplane following two
deadly crashes. Boeing's former CEO Dennis Muilenburg has also been fined
($1m). 
The settlement marks the latest hit to the firm following the Lion Air crash in
Indonesia in October 2018 and the Ethiopian Airlines crash in March 2019,
which together claimed almost 350 lives.
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