
We are set for a relatively quiet Monday in terms of macroeconomic data
releases, after UK GDP this morning came in at 0.2% m/m for July versus
forecasts for 0.3% and following June's -0.6%. Tuesday morning will bring
investors the monthly Eurozone 'ZEW Economic Sentiment' figure, and we will
also get the German ZEW release at the same time. The Eurozone figure is
expected to come at a pessimistic -58.3 (vs the prior month's -54.9), this would
be the region's weakest result since late 2011.
Inflation readings will likely dominate the headlines over the coming days - the
first of which will come from the United States tomorrow afternoon. The US
August CPI result is expected by analysts to come in at -0.1% m/m vs the
previous 0.0%, and 8.1% y/y vs July's 8.5%. Indeed, equity investors will hope
for a lower CPI reading from the US, which in turn would allow the Federal
Reserve to become less aggressive with their monetary tightening, in time. The
Core CPI figure is forecast at 0.3% m/m and 6.1% y/y.
Moving on to Wednesday, the UK CPI data will be released before market open,
the headline figure expected at 10.1% y/y, in line with the previous reading. The
UK's Core figure is estimated to come in at 6.3% vs the prior 6.2%. European
industrial production, US producer price changes, and New Zealand's GDP are
also each due throughout Wednesday, with Australian jobs data due overnight.
The highlight of Thursday will be the United States' Retail Sales results for the
month of August, along with the region's 'Empire State Manufacturing Index'.
Friday will also see Retail Sales releases from China and the UK, followed by a
Consumer Sentiment result from the US.
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Market Moves

Equities: European equities are over 1% higher to kick off the week
this morning, extending last week's gains when the EuroStoxx600
index closed 1.1% higher (first positive week out of the last four).
Reports are emerging suggesting that Ukrainian troops have made
substantial territorial gains over the weekend, helping to boost risk
sentiment in the West.
London's FTSE 100 index is also roughly 1% higher today, despite the
UK GDP reading for July coming in slightly weaker. In the three months
to July UK GDP was flat compared with the previous three-month
period. We note that the BOE has recently predicted the region will slip
into recession at the end of this year.
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Data & politics: We note that the Bank of England's monetary policy
decision, which was due to come this Thursday, has now been postponed for
one week in observance of the national mourning now taking place in the UK.
However, the UK's Office for National Statistics has stated scheduled data
releases this week will go ahead as planned. 
Sweden's election yesterday was reportedly too close to call, exit polls at first
predicted a victory for the incumbent left-wing coalition, with results later
suggesting the right-wing bloc could potentially win.
In Italy, the country's right-wing bloc looks set to win a clear majority in both
houses of parliament at the September 25th election.
Commodities: Gold prices are inching higher on Monday morning, the
precious metal currently 0.4% stronger to $1,735. The US dollar pullback
seen over the past week or so has helped support gold, meanwhile traders
are keeping a close eye on inflation and real yield movements.
Turning to energy: European natural gas futures continued to pull back last
week, offering some potential light at the end of the proverbial inflation-
tunnel. Brent Crude oil has traded flat over the past week, currently at
$92.95 and hovering near its nine-month lows.

Currencies: The key release for Euro pairs last week was of course the
ECB rate decision. The ECB, who made it clear that their main priority is
to get inflation back down to 2%, have helped support the Euro after
what was a rough first 8 months of 2022. EUR/USD gained 0.9% last
week and is a further 1.4% higher today, back up to c.1.018 for the first
time since mid-August. Euro gains, at least in the short to medium
term, may be limited due to an equally aggressive Fed in the US.

Construction in Ireland
Construction activity in Ireland dropped again last month as new orders fell
sharply, according to the latest BNP Paribas Real Estate Construction PMI. It
was noted that the pace in reduction however was weaker than in July.
Respondents said that the third successive reduction in total activity generally
reflected the impact of sharp price increases.
"Two factors have defined the path of construction activity over the last year.
Activity picked up strongly last summer as Covid restrictions were lifted and
stalled projects got the green light to resume" said John McCartney, head of
research at BNP Paribas, "However, surging construction inflation and
increased macro uncertainty have since begun to pull in the other direction.
The PMI data for August flag a continuation of this more recent trend."


