
The Uk Competition and Markets authority (CMA) has said overnight athat
Microsoft's plan to buy Activision Blizzard could substantially lessen
competition in consoles, multi-game subscription services and game
streaming. Microsoft wants to buy the maker of Overwatch, Candy Crush
and Call of Duty for $68.7bn (£59.2bn). The CMA says its concerns mean
it may now carry out an in-depth probe. Microsoft said it was ready to
work with the CMA on the "next steps". If the deal goes through it will be
the Xbox maker's largest ever acquisition. The games Activision Blizzard
make are some of the most popular in the world. But it has previously
faced accusations of permitting a toxic and sexist work-place culture. In
its ruling, the CMA said that it was concerned that if Microsoft bought
Activision Blizzard it could harm rivals, "by refusing them access to
Activision Blizzard games or providing access on much worse terms". The
CMA will now do a deeper probe If after that CMA finds that a merger is
problematic it will take steps to remedy its bad effects. That could mean
stopping the merger, or allowing it to proceed but only if certain
conditions are met. 
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Market Moves

Equities: European stock markets are opening marginally lower today,
with investors cautious ahead of the release of the key U.S. monthly
jobs report, which could guide future Federal Reserve monetary policy.
The August U.S. jobs report is due for release 12:30 GMT, and will be
widely watched as it’s one of the last pieces of economic data the Fed
will see before its September meeting, where it is set to raise its
benchmark interest rate again. US Nonfarm payrolls are expected to
have increased by 300,000 jobs last month after surging 528,000 in July,
and the release comes shortly after Fed Chair Jerome Powell warned of
the need to continue to tighten monetary policy to quell inflation even
at the expense of rising unemployment. The European Central Bank is
also expected to lift its interest rates next week, Eurozone producer
prices are due today, and are expected to show a rise of 2.5% on the
month in July, a hefty rise of 35.8% on the year. 
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Commodities & Safe-havens: Bloomberg is reporting that Russia looks set
to resume gas supplies through its key pipeline to Europe, which would be a
relief for markets even as fears persist about more halts this winter. Grid data
indicate that flows will resume on Saturday at 20% of capacity as planned. It’s
became a persistent worry among policy makers in Europe that when Russia
shuts the Nord Stream pipeline for what it says is necessary maintenance, it
may not restart. The European Union has been preparing for disruption. The
region’s race to store gas for the upcoming heating season has led refill rates
to hit the targeted level two months ahead of schedule, easing the immediate
threat. Gas and electricity prices retreated from records seen last week, but
are still trading at elevated levels. In precious metals the bears in gold have
been pushing and pushing and they’ve finally got what they wanted: The spot
price of bullion tumbled beneath $1,700 for the first time in five weeks on
Thursday, just ahead of the U.S. jobs report. 
Looking ahead: 
Early this afternoon the US will release its most important data point of the
week - the August Non-Farm Payrolls (NFP) figure and the nation's
Unemployment rate. NFP forecast at +295k jobs vs the previous +528k, and
the Unemployment Rate at 3.5% in line with July.

Currencies: The U.S. dollar index, which measures the greenback
against a basket of six currencies, was up 0.671% at 109.59, having
earlier touched 109.99, its highest since June 2002.The euro slid 0.99%,
falling back below parity against the dollar to $0.9953, while sterling hit
a fresh 2-1/2-year low of $1.1501 and was last down around 0.69%.

Ryanair
Europe's largest airline, Ryanair, has announced this morning that it flew
in August a record number of passengers for the fourth month in a row
The low-cost carrier, which unlike many airlines made a point of keeping
its pilots and crew up-to-date with their flying hours during the pandemic,
flew 16.9 million passengers in August compared to a pre-COVID peak of
14.9 million in August 2019. The company also said that its load factor
was 96% for the month of August. The company last week flew an
average of over 3,000 flights a day, almost double the 1,600 flights of its
next largest rival easyJet, according to European air traffic control agency
Eurocontrol. The share price has remained in a range of 12-12.50. we
have a longterm target of 17.50. 

Taxation
Irelands dependence on a small group of companies and individuals was
highlighted when the latest tax report showed that 500,000 taxpayers
and just 10 firms accounted for over a third of the €68.4 billion in tax
generated last year
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