
According to Bloomberg late last night, Group of Seven finance ministers
will get together for talks this week on establishing a capped price for the
global purchasing of Russian oil.
"This is the most effective way, we believe, to hit hard at Putin's revenue
and doing so will result in not only a drop in Putin's oil revenue but also
global energy prices as well" said White House Press Secretary Karine
Jean-Pierre, "We'll hear more on Friday how this is going to work, and it is
not just us - it is also a partnership with our allies, the G7. So we believe
this is going to be a way to really hit Russia financially."
The plan would allow buyers of Russian oil under a capped price to
continue getting crucial services, such as financing and insurance for
tankers. The EU, UK, and Switzerland currently have plans to ban their
companies from providing those services for Russian oil shipments
beginning in December.
The US and its allies have intensely debated how best to sanction Russia
since its invasion of Ukraine at the start of the year. The G7, which also
includes the UK, Germany, France, Italy, Japan, and Canada, made a
pledge earlier this year to curb reliance on Russian energy, including by
"phasing out or banning the import of Russian oil". It is still unclear what
the actual price cap will be at or which nations will join the effort.
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Market Moves

Equities: The main equity indices in Europe are about 1.6% weaker at
the time of writing, starting the new month on a negative note as
investors continue to show concerns around the combination of
tightening monetary policy and slowing global growth.
Some optimism has come out of the system over the past week or two.
A hawkish Fed at the Jackson Hole Symposium, higher Eurozone
inflation yesterday, and also fresh lockdowns in Chinese cities such as
Shenzhen and Chengdu have all contributed to this move.
VIX is higher to $27.30 this morning.
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Safe-havens: The inverse correlation relationship between oil prices and the
dollar has been stronger lately, as we saw the main oil contracts trade lower
over the course of the summer months. WTI Crude oil futures lost almost 22%
from June to August as traders priced in slowing demand as well as the
potential for peak inflation in the US. Similarly, Brent crude was down nearly
23% in the same period and currently trades at just under $95.
Precious metals are selling off on Thursday, gold is currently down by 0.75%
to $1,713. Sovereign bond yields are higher again this week, particularly in the
UK as concerns around inflation continue to build.

Looking ahead: This afternoon we will see the release of the US 'ISM
Manufacturing PMI' result for the month of August, due at 3pm Irish time. This
reading is expected to come in at 52.1 vs July's 52.8 - the sector still in
expansionary territory albeit with a clear slowing of momentum over the
course of this year so far.
Early on Friday afternoon the US will release its most important data point of
the week - the August Non-Farm Payrolls (NFP) figure and the nation's
Unemployment rate. NFP forecast at +295k jobs vs the previous +528k, and
the Unemployment Rate at 3.5% in line with July.

Currencies: Yesterday the US dollar closed out its third consecutive
month of gains against the other major currencies. Clearly, the main
driver of this move has been the Federal Reserve and its aggressive rate
hiking so far this year. 
The central bank has brought rates in the US from 0%-0.25% up to
2.25%-2.5% in the space of six months. Other issues associated with
risk-off sentiment have also helped boost the greenback this year, such
as China's renewed lockdowns and property crisis, and the invasion of
Ukraine.

Pernod Ricard
French alcoholic beverage company Pernod Ricard has this morning
reported stronger than expected fiscal year 2021/22 results (ending June
30th), having seen a 19% organic increase in operating profit, driven by
robust demand for its premium spirits in Europe, China, and the US.
The world's second largest spirits group said that in an environment that
remains volatile with high inflation, the war in Ukraine, and Covid
lockdowns in China, it expects "dynamic broad based sales growth, on a
normalising comparison basis, with a good start to the first quarter"
(beginning July).
Revenue came in at €10.701 billion, which equates to an organic rise of
17%, as sales increased by 8% in the key US market, 5% in China, and
26% in India.


