
International building materials business CRH has this morning reported a
robust set of first-half earnings results, despite what it described a
"challenging and volatile cost environment".
Revenues at the world's second-biggest building materials supplier came in at
$15b (14% higher) while EBITDA increased 21% to $2.2b. Like-for-like sales in
its Americas Materials division were 12% ahead of last year's results, while
European Materials saw a 14% increase due to strong pricing momentum
across all products and good demand in key markets.
"Assuming normal weather patterns for the remainder of the year and absent
any major dislocations in the macroeconomic environment, we expect full-
year EBITDA to be in the region of $5.5 billion" the firm's statement reads.
The shares have moved just under 4% higher at the time of writing, trading up
to about €31.30. CRH has bounced over 21% from its June lows, and is now
down 16.8% YTD. As of yesterday's closing price, the stock was trading on a
forward P/E of 10.7x and trailing P/E of 11x. In terms of its valuations over the
past decade, CRH is currently trading near the lower end of its range and
represents real value at this point, in our view. 
In terms of income, the stock currently offers an attractive dividend yield of
3.3%, with the dividend per share having risen fairly steadily over recent years.
This is also well covered by CRH's pay-out ratio of 37%.
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Market Moves

Equities: The last couple of days have been quiet for the major
stock markets, after the brief sell-off that we saw on Friday and
Monday. In fact most asset classes, not just equities, are in waiting
mode ahead of Jerome Powell's comments at Jackson Hole
tomorrow. 
Europe's main equity indices on Thursday morning are edging
slightly higher, helped by stronger than expected German growth
data earlier today. Investors on the continent will also have to
digest the minutes from the ECB's most recent meeting, which are
due at 12:30 today.
The VIX is higher so far this week, reaching $24.85 yesterday and
since pulling back to just below $23.
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Fixed income: Bonds across the board continued their sell-off
yesterday, pushing yields higher again. UK Gilts in particular saw a strong
move higher in terms of yield, the region's benchmark 10yr rising to an
important resistance zone around 2.7%. On the front end of the curve
UK yields jumped even more, the 2-year hitting 2.94% for the first time
since 2008 as traders prepared for another surge higher in UK inflation
over the coming months.

Looking ahead: US GDP for the second quarter will be due early this
afternoon, the figure is expected to come in at an annualized -0.7%,
versus the preliminary result of -0.9% that we recently saw. The US
releases three separate GDP readings per quarter, this being the
second, so it should not have a big impact on markets today.
The much-talked-about Jackson Hole Symposium kicks off later today.
While ECB's Lagarde and BOE's Bailey will not be in attendance, markets
have shifted their attention to what Fed speakers will say at the event -
namely J Powell tomorrow.

Currencies: The Euro is back to $1.000 on Thursday morning,
slightly higher on the session so far. FX markets were quiet again
yesterday, as Dollar traders sit on the fence and await important
US inflation data tomorrow and Fed speakers.

Woodie's and Chadwicks parent company Grafton Group has reported
stronger revenues for the first-half of 2022. Revenues for the period came in
12.2% higher to £1.153 billion, up from the £1.028b seen one year prior.
However, adjusted profits before tax fell by 3.6% to £143.4m from £148.8m as
sales at its British Selco business decreased.
CEO Gavin Slark noted that the firm's H1 performance saw significant
normalisation of activity levels following exceptional pandemic-related spikes
in trading seen during the first six months of 2021. "While inflation remains a
continuing feature in our markets, we saw improved supply chain consistency
as trading patterns normalised and building materials shortages eased" Slark
went on to say.
The shares are 2.75% weaker in London on Thursday morning, down to £7.02. 
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