
Daily Update
Your daily market news, moves

and outlook

Financial News Round Up
11/08/2022 - US PPI 
12/08/2022 - UK GDP
12/08/2022 - UK manufacturing data
16/08/2022 - UK unemployment rate

Market Moves

Equities: European stock markets are expected to open higher this
morning, boosted by strong gains on Wall Street overnight after
weaker-than-expected U.S. inflation eased the pressure on the U.S.
Federal Reserve to aggressively tighten monetary policy. European
equities closed higher yesterday and are expected to continue rallying
today following the positive lead from Wall Street, after the blue chip
Dow Jones Industrial Average closed up over 500 points, or 1.6%. These
gains stemmed from the headline U.S. CPI rising 8.5% year over year in
July and was flat compared with June, compared with expected
increases of 8.7% and 0.2%, Markets now think that the Fed will slow
the pace of increase in rates from here. Investors are now pricing in a
50 basis point hike by the Fed in September, down from earlier
expectations of a 75 basis point hike. 
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Commodities: Oil prices slipped overnight after gaining more than $1 in the
previous session, as concerns over supply disruptions eased and markets
looked for evidence of improving fuel demand. Brent crude futures dipped 18
cents, or 0.2%, to $97.22 a barrel. Oil is struggling to find direction, suggesting
investors have not reached consensus on the outlook for supply and demand.
U.S. crude oil stocks rose by 5.5 million barrels in the most recent week. The
resumption of flows on the Russia-to-Europe Druzhba pipeline further calmed
market worries over global supplies. Meanwhile, physical oil prices around the
world have begun to sag alongside futures, reflecting easing concerns over
Russian-led supply disruptions and heightened worries about a possible
global economic slowdown. In precious metals Gold prices slipped as fears of
a U.S. recession were eased by soft inflation data, while copper prices stuck to
five-week highs as the dollar retreated. Spot gold fell 0.1% to $1,789.91. Silver
futures dropped 1%, while platinum futures were largely unchanged
Looking ahead: A strong day for Corporate news with results due in
Germany from Deutsche Telekom, Siemens, Daimler, Thyssenkrupp's,and
Zurich Insurance and Dutch insurer Aegon. While in the USA results are due
from Citrix Systems, Us Foods holdings , Canada Goose Holdings and the Irish
aircraft leasing group Aercap Holdings NV. 

Currencies: The euro and Japanese yen held onto most of their
overnight gains against the dollar , having been boosted by U.S. inflation
data coming in less hot than feared and sending the dollar tumbling.
The Euro was trading at $1.0285, with its 0.14% loss on the day, though
it came after a 0.84% jump on Wednesday - its biggest daily percentage
gain since mid-June. Also $1 was worth 133.15 yen up 0.2% 

The German industrial giant reported better-than-expected revenues for
its third quarter this morning as a writedown at Siemens Energy (who we
reported on yesterday) pushed the engineering and technology group into
the red for the first time in nearly 12 years. The maker of industrial
software and trains reported revenues rising 11% to €17.87 billion-
beating analyst forecasts for €17.47 billion. But Siemens posted a
shareholders' net loss of €1.66 billion after taking a €2.8 billion non-cash
charge for writing down the value of its stake in Siemens Energy. The loss,
Siemens first quarterly loss since the fourth quarter of 2010, meant
Siemens had to cut its full year earnings per share guidance to 5.33 to
5.73 euros per share, from 8.70 to 9.10 euros previously. The shares have
opened down 0.13% at €109.18

Siemens AG

Zurich Insurance
Europe's fifth largest insurance group Zurich reported a better-than-
expected 25% rise in operating profit to $3.39 billion for the first half of
the year, with both its property and casualty and its life businesses
outperforming. Zurich's property and casualty business posted a first-half
combined ratio - a measure of profitability - of 91.9%, a record level,
thanks to higher prices and lower natural catastrophe and weather claims.
The group also announced this morning plans for a 1.8 billion Swiss franc 
 share buyback, to start in the coming months, to offset an expected
earnings dilution from the agreed sale of the Germany life back book.

Irish residential property REIT (IRES)
The Irish real estate investment company focused on residential rental
accommodation, today announced its 6 months results. Revenue growth
of 6.7% to €42.1 million for the period, driven by the acquisition of
Ashbrook, organic rental growth and improved occupancy. Occupancy
levels remained very strong and increased to 99.3%, up from 98.6% in the
prior period and represents full occupancy when allowing for short term
vacancies due to turnovers. Net Rental Income increased to €32.6 million
up 4.1% from the same period last year. Their NAV grew to €888.7 million
representing a stable portfolio valuation with Group gearing at period end
of 42.6%. They intend to declare a dividend of 2.30 cents per share. The
shares are down 1.52% at the start of trading this monrning at €1.362
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