
Daily Update
Your daily market news, moves

and outlook

Financial News Round Up
10/08/2022 - US CPI
11/08/2022 - US PPI 
12/08/2022 - UK GDP
12/08/2022 - Uk manufacturing data

Market Moves

Equities: European stock markets are opening marginally lower this
morning ahead of the release of key U.S. inflation data which could
provide clues to the U.S. Federal Reserve’s future monetary tightening
plans. US inflation data is due at 12.30GMT and is expected to be at
8.7% for July which would be down from the peak of 9.1% in June. Large
declines would be necessary before the Fed changes direction on rate
increases. Elsewhere China reported slower than expected growth in
both CPI and PPI while Germany this morning has reported a 0.7%
increase in CPI for the month but annualised this is a marginal fall to
7.5%. Markets are expected to trade sideways for the day until the
economic data is released. Tesla Inc Chief Executive Officer Elon Musk
sold $6.9 billion worth of shares in the electric vehicle maker, saying the
funds could be used to finance a potential Twitter deal if he loses a legal
battle with the social media platform.
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Commodities: Oil prices eased lower overnight after industry data showed a
surprise rise in U.S. crude stocks, hinting at slowing demand at the world’s
largest consumer. Data from the American Petroleum Institute, indicated that
U.S. crude inventories rose by about 2.2 million barrels last week, compared
with a forecast of a rise of less than 100,000 barrels. Official government data
are due later Wednesday, and a similar figure would mark a second straight
week of unexpectedly large U.S. oil stocks. That said, losses have been limited,
supported by supply concerns after Ukraine halted flows on Tuesday through
a key crude pipeline from Russia to Europe as sanctions blocked payment of
Moscow’s transit fee. The Brent contract fell 0.7% to $95.68. In corporate
news, E.ON, Europe's largest operator of energy networks, cut the value of its
stake in the Nord Stream 1 gas pipeline by around €700 million, citing
"heightened uncertainty" over the impact of Russia's war on Ukraine.
Elsewhere,  gold futures fell 0.4% to $1,804.25/oz
Looking ahead: The major items are watching for today is US CPI data as
other regions already reported early. It is another busy day for corporate
earnings reports including Aviva, Abn Amro, Vesta the wind turbine
manufacture, Honda , Cathay Pacific , Walt Disney, Fox corporation and
Manulife to name but a few. 

Currencies: The dollar held steady ahead of new data out of the U.S.
that is expected to show a slight moderation in red-hot inflation in the
world's largest economy. The US Dollar Index - which measures the
greenback against a basket of other major global currencies - was
trading down only marginally by 0.04% at 106.33.

The UK and Irish insurance group announced this morning that operating
profit rose 14% to £829 million versus previous forecasts of £742 million.
The company also said it planned to give more money back to
shareholders as it posted a better-than-expected 14% rise in first-half
operating profit, helped by strong performance in commercial lines. Aviva
said it planned to launch the share buyback with its 2022 results, and the
board would decide on its size at year-end. Aviva has already given £4.75
billion back to shareholders after raising £7.5 billion following a string of
disposals around the globe. Aviva Investors' assets under management
dropped by 13% in the first half to 232 billion pounds, hit by falling
markets. Aviva said it would pay an interim dividend of 10.3 pence, in line
with its full-year 2022 dividend guidance of around 31.0 pence. The shares 
were up 5.87% at 438.60 in early trade on the news. 

Aviva

Hostelworld
The Dublin listed online booking platform has seen losses narrow as
bookings show signs of recovery from the pandemic. Hostelworld
reported an EBITDA loss of €5.2m in the first six months of the year. In the
same period last year, the company recorded a loss of €9.7m. Net revenue
for the first half of 2022 soared to €28m, a 866pc increase from the same
time last year as the loosening of restrictions fuelled demand for travel.

Abn Amro
The Dutch banking group reported a jump of 21% in second-quarter net
profit to €475 million, as the release of previous impairments offset rising
costs. ABN's earnings were lifted by an economic recovery in the
Netherlands, which stimulated demand for corporate and mortgage loans
and improved the credit quality of existing clients. This mitigated an 8%
increase in operating expenses, driven by rising costs of anti-money
laundering efforts and investments relating to regulatory changes. The
lender said it expects net interest income to bottom out in the second half
of the year as interest rates climb, leading to a total interest income of
around €5.2 billion for the full year slightly ahead of previous forecasts.
The shares reacted positively and were up over 4% in early trade to €10.70
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