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Market Moves

Equities: European stock markets are opening marginally higher today,
at the start of a week that includes the release of key U.S. inflation and
U.K. GDP data as well as more quarterly corporate earnings. European
equities recorded gains last week, helped by largely positive corporate
earnings. However, they closed lower on Friday after the much
stronger-than-anticipated U.S. jobs report diluted hopes that the
Federal Reserve may relent in its aggressive campaign to tame inflation,
which is hitting activity in the world’s largest economy and biggest
growth driver. Asian equities were mixed overnight.. Geopolitical
situation remains tense following Pelosi's visit to Taiwan. China carried
out more military drills and cut off military and climate change dialogue
with US. Situation also prompting concerns around supply chains with
apple reviewing supplies between Taiwan and china. 
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Key Events to Watch

Commodities: Oil prices bounced higher from multi-month lows this
morning as investors' appetite improved following data on U.S. jobs and
Chinese exports data that eased recession concerns.  On Sunday, China also
surprised markets with faster-than-expected growth in exports. Chinese
refiners drew down stocks amid high crude prices and weak domestic
margins even as the country's overall exports gained momentum. Brent crude
futures had risen 81 cents, or 0.9%, to $95.73 a barrel. Elsewhere Gold
slipped 1% on the US news last week with the spot price of bullion trading
around $1,774.95. down $16.38, or 0.9%. It will be interesting to see does it
firm up as a safe haven asset this week on geopolitical fears
Looking ahead: This week investors’ attention will be focused on
Wednesday’s U.S. consumer price index, with economists expecting the
annual rate of inflation to moderate to 8.7% in July from 9.1% in June, which
was the largest increase since 1981. Also of note will be the release of U.K.
GDP for June as well as the second quarter on Friday, after the Bank of
England warned last week that it expects the economy to enter a prolonged
recession later this year. Corporates reporting this week include Dominion
Energy, BioNTech, Barrick Gold, Sysco, Disney, Fox Corp, Baidu, Aegon,
Deutsche Telekom, Siemens AG, Zurich Insurance, Aercap & Saudi Aramco

Currencies: The U.S. dollar posted more gains against the Japanese
yen in early European trade, although it was subdued overall after last
week’s strong U.S. nonfarm payrolls number raised expectations for
further aggressive monetary tightening by the Federal Reserve. The
prime driver behind these moves was the red-hot July U.S. jobs report it 
 suggests the country’s labor market remains strong

The leading Japanese technology investor SoftBank Group Corp booked a
record $23 billion net loss in the three months to June today, hammered
by turmoil at its sprawling Vision Fund unit as a market sell-off upended
tech stocks. The pain in the April-June quarter comes fresh after the
closely watched Vision Fund posted a record $26 billion loss in May, hit by
rising interest rates and political instability that disrupted global markets.
the company has already pledged to tighten investing criteria and
preserve cash to ride out the downturn. But the latest results could test
investor willingness to stomach further big losses. Plunging initial public
offering volumes and market scepticism towards money-losing startups
have squeezed an important source of capital for SoftBank, which hopes
to list chip designer Arm following the collapse of a sale to Nvidia. They
have also sold some businesses to raise cash. 

Softbank Group Corp

Siemens Energy
Siemens Energy stock fell in eearly trade today in Europe after the maker
of wind and steam turbines and grid solutions said its net loss would
widen this year, due to writedowns in Russia and a bigger-than-expected
hit from its troubled renewables subsidiary Gamesa.he company, which
has been badly caught in the crossfire between Germany and Russia over
natural gas deliveries due to its status as a supplier of equipment to
Russian gas monopoly Gazprom, said its net loss in the three months
through June widened to €533 million from €307 million year ago, due to a
€200 million charge against the value of its Russian operations and
continuing high losses at its Spanish-based maker of wind turbines. It said
it expects no further material impact from the Russian writedowns, and
indicated that this item would account for all of the expected deterioration
in full-year results. 

Berkshire Hathaway
The US conglomerate reported a second quarter loss of $43.8 billion while
still reporting a $9.3billion operating profit. Net results suffered from $53
billion of losses from investments and derivatives, including declines of
more than 21% in three major holdings - Apple, Bank of America and
American Express offset by a number of steady earners,. 

https://www.investing.com/economic-calendar/nonfarm-payrolls-227
https://www.investing.com/academy/trading/inflation-definition/
https://www.investing.com/commodities/brent-oil
https://www.investing.com/currencies/xau-usd
https://www.investing.com/economic-calendar/cpi-733
https://www.investing.com/economic-calendar/gdp-121

