
Revenue of $83b vs $82.7b forecasts.
EPS of $1.20 vs the $1.16 expected.
iPhone revenue: $40.7b vs $38.9b expected.
iPad revenue: $7.22b vs $6.9b.
Mac & wearables revenue: $15.5b vs $17.2b.

US tech giant Apple reported a positive set of second-quarter earnings last
night, with the most important figures laid out below:

"Our June quarter results continued to demonstrate our ability to manage
our business effectively despite the challenging operating environment. We
set a June quarter revenue record and our installed base of active devices
reached an all-time high in every geographic segment and product category"
said CFO Luca Maestri.
The shares have climbed by 2.5% in after-hours trade, looking to open this
afternoon around $161.30. This would leave Apple almost 5% higher on the
week and down just over 11% YTD. Apple, the world's largest company by
market cap ($2.55 trillion), currently has a forward-looking P/E of 24.9x versus
its peer average of 30.1x. The stock yields a dividend of 0.58% at these prices
and the firm is forecast by analysts to grow earnings by an annual average of
3.9% over the next 3 years.
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Market Moves

Equities: European markets are roughly 1% stronger at the time of
writing on Friday morning, as Eurozone GDP for the second-quarter
came in at 0.7% q/q vs forecasts for just 0.2%. CPI inflation also was
released this morning for the region, and was slightly higher again at
8.9% (vs estimates for 8.7%).
In general we have seen reasonably strong numbers from the large
tech firms this week, the tech-heavy Nasdaq index has gained 6.2%
over the past couple of weeks and futures are up a further 1.1% on
Friday morning. This compares to the S&P's +5.4%. Apple and
Amazon came out with broadly positive Q2 results last night.
The VIX is fast approaching the lower end of its 2022 wedge-
formation, at $21.90 currently.
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Fixed income: The US 10yr-2yr spread remains well in negative territory
this week, with 0.17 percentage points the difference. This is close to the
most negative the spread has been in 22 years.
Recession risks have helped to drive a rally in bond markets this week,
dragging yields lower. Yesterday's US GDP print accelerated this move. US
10yr now sits at 2.7%, UK 10yr at 1.93%, and Germany's 10yr at 0.93%.

Looking ahead: This afternoon we will see the release of the US June Core
PCE inflation result, expected at 0.5% m/m vs the prior 0.3% and 4.7% y/y
vs the previous 4.7%. This figure has fallen steadily from a January peak of
5.3%.
Next week's key macro data will include Manufacturing and Services PMIs
from the States, two central bank releases (Bank of England and Reserve
Bank of Australia), and US jobs data for the month of July.
In terms of corporate results: Later today we will hear from P&G, Chevron,
and ExxonMobil. Next week the likes of HSBC, Activision Blizzard,
Starbucks, PayPal, BP, Novo Nordisk, Moderna, Toyota, Amgen, Diageo,
Berkshire Hathaway, and ING will all report.

Currencies: The dollar has pulled back in recent days, amid a lower
GDP result for the nation and a less aggressive Fed on Wednesday.
The dollar index is at 105.82 this morning, trading at these levels for
the first time in over three weeks. This also comes as markets in
general see a boost in risk sentiment and money flows out of safe-
haven currencies such as USD and JPY.

AIB
AIB stated on Friday morning that it beat its key 2023 profitability target as a
result of the "significant momentum it is seeing in its business, after net
earnings soared during H1 of this year to €477 million. These profits were up
by a robust 74% from the €274m seen one year prior, and the increase was
driven by the bank releasing €309 million of loan loss provisions (up from
€103m).
CEO Colin Hunt stated that he sees "upside potential" to AIB's target to
deliver profits equivalent to 9% of the tangible equity that shareholders
(RoTE) have in the business next year. AIB's RoTE stood at 8.2% in 2021.
AIB said that it had taken over an initial €200m of the Ulster Bank corporate
and commercial loan book by the end of the quarter, as part of its deal to
purchase €4.2 billion of such loans from the UK-owned bank. AIB has also
agreed to buy Ulster's €5.7b tracker mortgage book.
The bank's new lending increased by 20% during H1, up to €5.4b. Total
income rose by 8% to €1.3b.


