
It is worth first noting that the US jobs data on Friday afternoon came in stronger
than was expected, the Non-Farm Payrolls figure at +372k vs analysts' forecasts for
+260k and the US Unemployment Rate at 3.6% in line with expectations.
Markets are in for a big couple of weeks now, with some important inflation figures
due along with monetary policy releases and the beginning of the second-quarter
earnings season. Eurozone finance ministers will meet today in Brussels for the
latest round of Eurogroup meetings. BOE Governor Andrew Bailey will also speak in
London this afternoon. Eurozone economic sentiment figures will be due on
Tuesday morning, and EU economic forecasts will be released.
In the early hours of Wednesday morning the Reserve Bank of New Zealand will
make its July rate decision, expected by markets to hike by 50bp to 2.50% after
they did the same in both April and May. The UK's May GDP figure will be due on
Wednesday morning, followed in the early afternoon by the important US CPI
inflation result. This June CPI data point is forecast to come in at 1.1% m/m vs the
prior 1.0% and 8.8% y/y vs the previous 8.6%. Finally on Wednesday, the Bank of
Canada is expected to hike rates in the region from 1.50% to 2.00%, this would be
their third consecutive hike of this magnitude.
On Thursday the US PPI (Producer Price Index) is expected at 0.8% m/m and 10.7%
y/y vs the prior 10.8%. Overnight on Thursday China will release quarterly GDP
figures, expected to slow significantly for Q2 to 1.0% vs the same period last year.
This is against Q1's 4.8%. Friday afternoon will see the release of US Retail Sales
and Consumer Sentiment also.
In terms of earnings, PepsiCo will kick off proceedings tomorrow before market
open in the US, followed on Wednesday by Delta Airlines.  JP Morgan, Morgan
Stanley, and Ericsson will come on Thursday. Things will start to take off on Friday,
with results due from UnitedHealth Corporation, Wells Fargo, BlackRock, Citigroup,
US Bancorp, Bank of New York Mellon, and State Street.
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Market Moves

Equities: Stocks have opened lower in the Eurozone on Monday
morning, after what was a slight bounce in prices last week as the
asset class came off of its 20-month lows. Investors in the region have
increasingly been showing concerns around energy as we keep one
eye on this coming winter and our heavy reliance on Russian gas.
Chinese markets were under pressure overnight with tech and casino
names leading declines. Shanghai has now uncovered its first case of
the highly infectious BA5 Omicron strain. 
Focus this week for American equity markets will be on the region's
inflation print, due on Wednesday afternoon, and expected to come in
at a fresh 40-year high of 8.8%.The cost of energy is still seen as the
main driver of these higher prices. VIX at $26.30 this morning.
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Commodities: Many commodity prices eased last week, as a very strong
Dollar and growing concerns about dampening demand weighed on the
asset class. Brent Crude oil is nearly another 2% weaker on Monday morning,
after the commodity dropped by over 4% last week, now trading around
$105.25 per barrel.
Metals also suffered last week, in fact silver futures broke down to below $20
for the first time in two years. Copper similarly traded down to 2020 prices
when it briefly reached $3.27. Gold lost 3.7% of its value last week and is
currently at $1,736, the precious metal often struggles in a stronger-dollar
environment.
Fixed income: Parts, not all, of the US yield curve remained inverted last
week. The country's benchmark 10yr Treasury bond (3.06%) still yielding
slightly less than the 2yr (3.08%).
Eurozone bond markets have actually had a very quiet couple of weeks, after
what was a fairly hectic month before that. Market participants will likely
await the ECB's July 21st monetary policy statement before committing
heavily to one side. The same could be said for US Treasuries, traders will be
watching the US CPI print closely this Wednesday.

Currencies: EUR/USD is lower again on Monday morning, after last
week falling to fresh 19-year lows below 1.01. The world's reserve
currency also gained against the Japanese Yen as fears grow around
the global growth outlook ahead of the US inflation release in a couple
of days. USD/JPY rose to 137.00 earlier today, highest levels since 1998.

This morning's BNP Paribas Real Estate Ireland Construction PMI release has
indicated that the construction sector contracted slightly in June for the first time
since April 2021. This came as new orders fell at a sharp and accelerated pace.
Purchasing activity was also squeezed and staffing levels stagnated. The headline
figure was 46.4, below the all-important 50.0 no-change mark, falling from May's
51.5.
"June has been a watershed month for construction activity" said John McCartney,
Director and Head of Research at BNP Paribas Real Estate Ireland. "The post-Covid
rebound has been fading since February, but the June PMI reflects the first
absolute pull-back since pandemic restrictions were lifted."

Irish Construction


