
This week will bring an end to the second quarter and the first half of what has
been a challenging 2022 for investors so far. We are due to get a list of key
inflation data over the coming days, which will be important in the context of
the ECB and Fed's upcoming meetings on July 21st and 27th.
Geopolitics may also be back in the headlines today and tomorrow, as G7
meetings continue. Leaders are expected to commit indefinite support to
Ukraine, ban Russian gold imports, and discuss a price cap on Russian oil.
On the earnings side, reports from Nike, Jefferies (both Monday), Bed Bath &
Beyond (Wednesday), Micron Technology, and Walgreens Boots Alliance (both
Thursday) will all be due. 
Taking a closer look at individual days: Monday and Tuesday are due to be
relatively quiet apart from ongoing G7 meetings in Germany, ECB President
Christine Lagarde will also speak separately this evening and again tomorrow.
US Consumer Confidence figures will also be released tomorrow.
Things will start to pick up on Wednesday, we will begin to see initial CPI
inflation prints from individual Eurozone nations for the month of June.
Wednesday will also see the release of 'Final GDP' for the US (the third of three
results for the first quarter), and speeches from ECB's Lagarde, Fed's Powell,
and BOE's Bailey. 
On Thursday we will get more Eurozone inflation readings, followed that
afternoon by the US Core PCE inflation result for the month of May. On Friday
the full Eurozone CPI figure will be released, and also a US Manufacturing PMI
result to round off the week during the afternoon.
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Market Moves

Equities: The main indices on the continent are about 1% higher this
morning, following on from Friday's strong performance when the S&P
finished out its second-best week of 2022. Much of this has been
chalked up to the oversold conditions in the asset class.
In China the Covid outlook is looking better, as Beijing reopens schools
for the first time since early May. This has been another positive for
global risk assets.
Equities could be in for further gains this week as investors rebalance
portfolios amid the end of the month, second quarter, and first half of
the year. VIX down to $28.30 on Monday. Inflation readings in the
second half of this week will undoubtedly be important for the near-
term direction of stocks.
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Currencies: The Dollar index is marginally weaker on Monday morning,
although still near its highs from under 2 weeks ago. The index, which
measures the US dollar against a basket of 6 major currencies, has gained
8.5% so far this year and recently traded at a 19-year high earlier this month.
The greenback has benefited from higher rates in the US, especially vs regions
such as Japan or the Eurozone. The Fed has been the most vocal of the main
central banks on the need for significant monetary tightening to dampen
down inflation pressures. Meanwhile, the risk-off tone caused by the war in
Ukraine has also boosted the dollar on the back of safe-haven inflows.

Commodities: Metals are catching a bid this morning, gold is currently 0.5%
stronger to $1,840 and near the middle of its price range from the past 7
weeks.
Oil traders are awaiting any news from the ongoing G7 meetings about
Russian oil, and also for the OPEC+ meetings later this week. OPEC+, which
includes Russia, is expected to stick to its previously announced plan to boost
production in July and August. Brent crude is flat at $109 after moving lower
last week.

Fixed income: Bonds are seeing a fairly quiet start to the week this
morning, with yields slightly higher in Europe at the time of writing.
Credit spreads between corporates and benchmark government bonds
rose further last week, as sentiment in general weakens and riskier
assets sell off. US 10yr is yielding 3.15% today, German 10yr at 1.50%,
and UK 10yr at 2.38%.

On Friday afternoon we saw the release of the United States' 'University of
Michigan' consumer sentiment figure, which actually hit an all-time low for June
as Americans continued to face elevated prices for gas, food, and other goods
and services. The result came in at 50.0 vs expectations for 50.2, the lowest
level for the series which spans back to the mid-1970s. In the preliminary
monthly survey, the index had registered 50.2.
Inflation, which increased at the fastest pace in over 40 years in May, remained
a pressing concern and a key contributor to the further erosion in sentiment. It
is worth pointing out that the data point has been falling relatively sharply over
the past 12+ months as inflation expectations have been steadily rising in the
US. The figure had registered a score of 88.3 in April 2021 and a pre-Covid
score of 101.0 at the start of 2020.
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