
OPEC+ (The Organisation of the Petroleum Exporting Countries, plus 10 of the
world's major non-OPEC oil-exporting countries) is reportedly working on
making up for a drop in Russian oil output, according to two OPEC+ sources
on Thursday. Russia's production has fallen by roughly 1 million barrels per
day as a result of Western sanctions over the Ukraine war. The oil group is
due to meet throughout the day today and has been widely expected by
analysts to stick with its plan to increase production monthly.
One source familiar with the Russian position stated that Moscow could agree
to other producers compensating for its lower output but it may not happen
as quickly as today. 
Oil prices fell yesterday and overnight as traders likely took profits on the
recent rally in the commodity, and ahead of this key producers meeting today.
Brent and WTI Crude are both over 2% lower on Thursday morning, albeit only
down to $113.90 and $112.90 respectively. While China's gradual emergence
from harsh Covid lockdowns has helped support oil prices as of late,
speculation is now building about OPEC boosting production and is beginning
to weigh on the market slightly.
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Market Moves

Equities: Stocks are higher on the continent this morning, the main
European indices are about 0.75% stronger.
London's FTSE100 remains closed today and will be the same tomorrow
in observance of bank holidays. Volatility is expected to be lower this
afternoon in Europe, Switzerland and Italy also have bank holidays today.
Equity investors will be keeping one eye on any unexpected leaks or
announcements from today's OPEC+ meeting; y/y oil prices have a direct
effect on inflation readings, which in turn are driving monetary policy
around the globe at present.
The VIX yesterday touched its lowest point in almost a month, trading at
$25.55 at the time of writing.
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Safe-havens: Gold has seen a very quiet couple of weeks, the metal staying in
a tight range between about $1830 and $1865. Traders will await the next big
move in real bond yields, or perhaps an unexpected result from US jobs data
this week. The ECB meeting next week also has the potential to bring in some
volatility for the safe-haven metal.
The spread between the US 10yr and German 10yr has continued to narrow
this week, although it did bounce yesterday. The spread on Monday hit its
lowest level since late February, at a difference of around 1.66% for the two
countries' nominal yields.

Looking ahead: OPEC leaders are due to meet later today to discuss Russia
and a possible increase to their production, oil may be volatile as a result.
During the early afternoon we will get the US 'ADP Employment' figure, often a
good precursor to the country's Non-Farm Payrolls (NFP) release which is due
tomorrow. NFP is expected to come in at +325k jobs during May, versus April's
+428k and March's +431k. The US Unemployment Rate is estimated to be at
3.5%, down from 3.6%.
The likely highlights of next week will come from the ECB on Thursday at
12:45pm, and from the US CPI inflation result due on Friday at 1:30pm.

Currencies: Euro and Yen are on the rise this morning, reversing some
losses against the Dollar from earlier this week. Today we have also seen
the Swiss Franc rise to a 1-month high against the Euro after Swiss
inflation hit a 14-year high. EUR/CHF at 1.026 on Thursday. 
With regard to USD pairs, attention will shift towards tomorrow's jobs
data, and then on to next week's US CPI inflation release.

Ryanair, Europe's largest budget airline, has disclosed a significant jump in
passenger numbers for the month of May as the industry as a whole
continues to return to normality after the pandemic. Ryanair carried a total of
15.4 million individuals last month, equating to a whopping 756% increase on
the 1.8 million seen this time last year when most of Europe was still dealing
with relatively harsh travel restrictions.
Ryanair's load factor (the percentage of seats it fills on each flight) rose to a
solid 92%, from the prior 79%. For the year so far, the airline's passenger
numbers are 310% stronger, coming in at 123.9m versus last year's 30.2m.
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GameStop has this week reported Q1 revenue that exceeded market
estimates, as the video game retailer pivots toward a more online-focused
model. Net sales came in at $1.38 billion in the quarter, above forecasts for
$1.32b. Net loss widened to $157.9 million ($2.08 per share) from $66.8m a
year earlier. The shares, now trading at $121.40 and down 18% YTD, soared
over 680% last year after the now infamous 'short-squeeze' experienced by
many hedge funds involved with the stock.

GameStop


