
Croatia has announced that following its parliament adopting the Euro it will
become the 20th member of the euro zone in January 1st 2023.  
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Market Moves

Equities: European stock markets are opening lower today, starting
the week on a cautious note as investors assess the outlook for global
economic growth amid rising geopolitical tensions. In the US markets
are also expected to open lower ahead of a spate of difficult retail
earnings reports while shares in Asia gave up early gains after
disappointing economic data from China, the region’s main economic
driver. China's retail sales plunged 11.1% on the year, almost twice the
drop forecast, while industrial output fell 2.9% instead of the slight
increase expected, illustrating the deep damage COVID lockdowns
were doing to the world's second-largest economy. Investors will also
be keeping a close eye on geopolitical developments as Finland and
Sweden moved closer to applying for membership in NATO, ending
years of neutrality as Russia’s invasion of Ukraine forced the two
Nordic nations to reassess their positions.
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Fixed income: In Europe today, the European Union publishes its
economic forecasts later in the session, and the market will be looking to
see the impact of the Ukraine war and soaring inflation on growth
expectations. In February, the EU economy was expected to grow by 4.0% in
2022 and by 2.8% in 2023. EU bond prices have eased slightly with the 10
year German Bund at 0.927 and this follows a trend as we have also seen
US 10 year ease a small amount further as markets assess the real long
term inflation rates and move to a view that tightening will occur but not as
aggressively as previously feared. 
Commodities: Gold was down slightly on Monday morning in early trade,
climbing up from a more than three-month low hit in the previous session.
Lower U.S. Treasury yields kept demand for gold afloat above the $1,800
mark. Gold futures inched down 0.07% to $1,807.01. Marking its fourth
consecutive weekly decline, the yellow metal fell more than 1% on Friday to
its lowest level since Feb. 4 at $1,798.86, before closing at $1,811.15. In
other precious metals, silver inched down 0.1% and platinum was
unchanged. Oil was down in early trade, giving up its earlier gains as
investors took profits after Fridays surge. Brent oil futures dropped 2.18%
to $109.12 n 0.1%  

Currencies: The dollar started the week just off a 20-year high
against its peers on Monday, as investors sought safety due to fears
about global growth that were highlighted by Monday's poor Chinese
economic data. The dollar index was at 104.57, having briefly crossed
the 105 level on Friday, its highest since December 2002, after six
successive weeks of gains.

Aramco
The Saudi state owned oil producer, Aramco has reported an almost 82% rise in
first-quarter net profit, broadly in line with analyst forecasts, helped by strong oil
prices. The company which listed in 2019 with the sale of a 1.7% stake mainly to
the Saudi public and regional institutions, reported net income of $39.5 billion for
the quarter to March 31 from $21.7 billion a year earlier. Aramco, is now trading
at a market capitalisation that makes it similar in size and some days recently,
even bigger to technology giant Apple. The world's biggest oil exporter was
forecast to post a net income of $38.5 billion, according to a median estimate
from 12 analysts provided by the company. The company reported that its
earnings were the highest in any quarter since it went public, boosted by crude
prices, volumes sold and improved downstream margins. Earnings by global
energy companies such as BP and Shell have risen to their highest in at least a
decade on the back of rising commodities prices, even as many of them incur
mostly write-downs from exiting Russia.

Ryanair
Europe's largest airline has reported a €355m loss for the 12 months to the end
of March. Further the company said it was impossible to accurately forecast
anything beyond hoping for a return to "reasonable profitability" this year. It said
today it planned to grow its traffic to 165 million passengers this year, up from 97
million a year ago and a pre-Covid record of 149 million. The full-year pre-
exceptional loss of €355m was less than a forecast loss of €370m in a company
poll of analysts and a loss of €1 billion in its previous financial year. The airline
made a profit of €1 billion in the year to March 2020. The company said that it had  
seen single-digit percentage increases in ticket prices compared to the same
period in the year before Covid and that fare levels are lower than the company
had anticipated earlier in the year. The airline is cautiously optimistic that peak
summer fares will be somewhat ahead of pre-pandemic levels but Michael
O'Leary, CEO said it was impossible to predict what average fares would be like in
the second half of the year due to Ukraine and Covid. Separately the company
continues to negotiate with Boeing for the new 737 MAX 10 aircraft which would
drive efficiency in the company's travel costs. The shares opened slightly weaker
at 13.25.
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