
German conglomerate Thyssenkrupp announced today that it raised its outlook
for sales and operating profit for 2022 but cut its free cash flow forecast, reflecting
a rise in both selling prices and commodity costs. The submarines-to-car parts
group expects its free cash flow before mergers and acquisitions to be in negative
triple-digit million euros, compared with its previous forecast for a break-even.
Adjusted earnings before interest and tax (EBIT) are now forecast to grow to at
least €2.0 billion, Thyssenkrupp said. It previously expected adjusted EBIT of €1.5
billion to €1.8 billion. In the second quarter, adjusted EBIT nearly quadrupled to
€802million, while sales increased by nearly a quarter to €10.6 billion as order
intake jumped 57%.  Shares in the company were indicated to open 7.3% higher
in premarket trade.
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Market Moves

Equities: Yesterday saw a reversion of last weeks weakness with a
soft relief rally in all major markets which continued overnight as we
saw Asian markets move higher and the early indications are that all
major European markets will open higher today. A number of
commentators have been talking down inflation concerns namely that
inflation will soon peak and with it the need for very aggressive
interest rate rises may also ease. Markets will be watching for todays
US CPI data which will show whether the Fed's initial moves are having
an effect or whether they will need to take more aggressive actions.
The index is expected to have fallen to 8.1% on the year from 8.5%
the previous month. The stock markets appear to be betting that this
outcome will result in the Fed not needing to raise rates aggressively 
 so an important day for future market direction
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Fixed income: Overnight we saw that China’s factory and consumer prices
accelerated faster than expected in April, as COVID lockdowns disrupted
supply chains. Data released showed that the consumer price index (CPI) for
April 2022 grew 0.4% month-on-month and 2.1% year-on-year, compared to
0.6% and 1.6% recorded in March. IN Europe the first of the ECB
commentators, the ECB policymaker Madis Müllehe said that European
Central Bank should raise interest rates from record lows in July but could
already outline its rate expectations for the coming months at its June 9
meeting. As a first step, bond purchases need to end in early July, as
stipulated by the bank's guidance, but bringing this move forward is also
possible, according to Müller, who is Estonia's central bank governor. ECB
board member Isabel Schnabel and Bundesbank chief Joachim Nagel,
influential voices on the rate-setting Governing Council, have both made the
case for a July rate increase, as did a host of other policymakers. 
Commodities: Gold was down on Wednesday morning in Asia, hitting its
lowest level since February, as investors eyed the rising dollar and inflation
data. Gold futures were down 0.22% to $1,836.96. Other precious metals,
saw silver dipped 0.1%. Platinum edged up 0.1%, and palladium fell 1.2%.

Currencies: The dollar hovered near a two-decade high against major
peers overnight, ahead of the US inflation data that should provide
clues on how aggressive the Fed. will be in tightening monetary policy.
The dollar index, which measures the currency versus six rivals,
slipped slightly to 103.81 off the high of 104.49 reached in December
2002. The euro rose a touch to $1.05405, with some commentators
seeing parity as a possibility in the coming months.

The Marlboro cigarette maker Philip Morris International Inc  announced
overnight that it was making a recommended cash offer to buy Swedish tobacco
and nicotine products maker Swedish Match for 106 Swedish crowns per share.
The offer value for the Stockholm-listed company amounted to approximately
161.2 billion Swedish crowns ($16 billion), the company said in a statement.
Swedish Match' shares leapt to a record high on Tuesday after Philip Morris
International confirmed media reports it was in talks to buy it in a bet on the fast-
growing market for cigarette alternatives

Philip Morris

The roll on roll off Irish shipping group ICG has reported a positive trading
statement for the first four months of the year. ICG said group revenue up to the
end of April this year came in at €161.2 million - an increase of 80.5% on last year,
but it was also up over 57% on 2019 levels. Net debt increased by €30 million to
stand at just over €174 million. The increase in debt was accounted for by
strategic capital expenditure mainly arising from the acquisition of two vessels.
ICG's Irish Ferries Division recorded revenue of €98.3 million - an increase of
165% on prior year and just over 90% on 2019 levels. For the year to 7 May, Irish
Ferries carried 123,600 cars - almost seven times the amount carried last year.
The company commented that "The increase was principally due to the easing of
travel restrictions as compared to the same period last year, increased fuel
surcharges and the new Dover - Calais service which commenced in June 2021,".
At its Container and Terminal Division, ICG recorded a revenue of €71.7 million -
an increase of 27% on the prior year and a near 35% on 2019. 
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