
The banks CEO, at the AGM yesterday, indicated that the bank is planning to hire
as many as 700 temporary staff to help manage an expected surge in Ulster Bank
and KBC Bank Ireland customers seeking to open current and deposit accounts
elsewhere in the coming months as the foreign-owned lenders retreat from the
Republic. This would appear to be in direct response to Central Bank officials
warning last month that exiting and remaining banks were not up to speed with
managing the process as more than one million Ulster Bank and KBC Ireland
current and deposit accounts are forced to find new homes for their money over
the next year or so.
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Market Moves

Equities: Overnight the Dow Jones Industrial Average and the S&P
500 both fell more than 3%, and the Nasdaq Composite shed 4.99%
in its biggest single-day plunge since June 2020. The rout was followed
in Asia where shares tumbled to their lowest in seven weeks on Friday  
as investors globally shunned riskier assets over fears that higher U.S.
interest rates and China's reinforcement of its zero-COVID policy
could hit growth hard. Things look slightly better in Europe, where
regional share futures overnight have only fallen 0.14% and FTSE
futures lost 0.2%. U.S. futures were flat. Expect overall a weak day in
Europe 
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Fixed income: U.S. yields are rising on expectations of a fast pace of rate
hikes. The yield on U.S. 10-year notes was last 3.055% after crossing 3.1%
overnight for the first time since November 2018. The market is pricing in an
82% chance of a monster 75 basis point rate hike from the Fed at its
meeting in June, according to the CME's FedWatch tool, even after the Fed
raised rates by 50 basis points this week and Powell ruled out a 75 basis
point hike. Europe is also starting to price in a rate hike with the Irish 10
year now at 1.72%. The EU bond market is now definitely signaling a change
in interest direction and increasing expecting a rate hike from the ECB
sooner rather than later. The possibility of a first 25bp hike in July is now
looking more likely. 
Commodities: Gold was flat overnight at $1876.4 an ounce. The other
precious metals saw silver fall 0.5% to $22.38 per ounce and set for a third
consecutive weekly decline. Platinum slid 2.7% and palladium fell 0.6%. Oil
prices shrugged off concerns about global economic growth as worries
about tightening supplies underpinned prices ahead of the European
Union's impending embargo on Russian oil. Brent futures rose 0.6% to
$111.57 a barrel. U.S. crude rose 0.64 % to $108.95 a barrel.
.

Currencies: On the back of the US interest rate increase the dollar
stood tall. As investors moved towards less risky assets, the dollar
index was at 103.62 on Friday, having hit a fresh 20-year peak of
103.94 overnight supported by expectations the U.S. will hike interest
rates faster than other central banks. The dollar index is 0.43% higher
this week, its fifth consecutive week of gains. Sterling, for example, fell
2.2% against the dollar on Thursday. The Bank of England raised rates
by 25 basis points as expected, but two policy makers expressed
caution about rushing into future rate hikes.

British Airways-owner IAG reported this morning that it had seen a strong
recovery in business travel in the first quarter and it expected to be profitable
from the second quarter onwards and for the full year. The company, which also
owns Iberia and Aer Lingus, said the continued easing of government-imposed
travel restrictions, particularly in Britain, resulted in improved travel demand, with
no noticeable impact from the war in Ukraine. 

IAG

European Interest rates
It is reported overnight that following earlier comments from the Finish finance
minister and the Italian finance minister pressure appears to be growing in the
ECB to raise interest rates. In a conference in Brussels the EU chief economist ,
Philip Lane has warned that the pandemic remains "a first order driving force" in
the inflation now hitting households and businesses which the ECB is now under
pressure to contain. The view appears to be coming out that a minimum 0.25%
rate increase by July is warranted and that further rapid hikes could follow suit.
The bond market is indicating upwards of 1% when you see that 10 year yields
have moved from -0.02% to now 1.72%. Separately the UK BOE increased interest
rates by 0.25% yesterday to 1% and also more importantly signaled that the UK
will need to go into recession this year in order to stop inflation hitting 10%. which
would be a 40 year high. The UK economy is starting to falter and rising costs and
increasing interest rates will be a double whammy for their consumers. 

Intercontinental Hotels Group (IHG)
IHG signalled a sharp recovery in the hospitality sector as people gradually
resume leisure and business travel after countries eased pandemic-related
restrictions. The Holiday Inn owner's RevPAR, or revenue per available room, was
up 61% for the three months ended March 31, as the group saw improved trading
in its Americas and EMEAA regions.
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