
Last night after market close on Wall Street we got first-quarter results from both
Microsoft and Alphabet, Google's holding company. These mixed results came
after a day of selling for the tech space, where the Nasdaq100 index fell by close
to 4% and touched its lowest prices in a full year. 
Microsoft, the world's third largest company by market cap, delivered what was
quite a bullish forecast of strong revenue growth. This helped the stock gain a
whopping 5% in after-hours trade in New York - now set to open around $284 this
afternoon, which would still leave it 15.5% lower YTD. Revenue during Q1
increased by 18% to $49.4b, with EPS growing to $2.22 (vs the $1.95 seen one
year ago). Analysts had been expecting revenues of $49b and an EPS of $2.18.
Microsoft's CEO Satya Nadella predicted that tech spending would remain robust
even if economic growth stalls, as consumers try to counter inflation by investing
in systems to increase productivity and automate more of their operations. 
Moving across to Alphabet, we saw the shares fall after the closing bell last night,
down 2.8% in after-hours to $2,322, after having already fallen over 3% during the
regular trading session yesterday. Profits at Alphabet dropped by $1.5b last
quarter as weak numbers from its YouTube division underlined slowing
momentum in online advertising, as well as increased competition from the likes
of TikTok. 
Alphabet reported a 23% jump in overall revenue during the first quarter, to $68b,
slightly below forecasts for the firm. Net profit fell 8% y/y to $16.4b. YouTube
revenues came in 14% higher to $6.9b, below the $7.5b consensus expectation.
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Market Moves

Equities: European markets are mixed on Wednesday, having moved
lower on Monday and Tuesday. The benchmark EuroStoxx50 index is
currently 0.25% higher to €3,731, while Germany's DAX is about 0.6%
weaker at the time of writing. Market participants continue to digest
corporate earnings results, along with ramped up geopolitical tensions
and a more troubled global growth outlook.
It is important to note that Russia will today cut off its gas supply to
Poland and Bulgaria, as Moscow halts flows to nations who refuse to pay
in rubles. The EU has rejected the move in principle but now payment
deadlines are beginning to fall due.
The VIX volatility index trades at $30.60 this morning, yesterday reaching
$33.81 for the first time in roughly two weeks.
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Safe-havens: The stronger Dollar has weighed on many commodity prices this
week, gold is 1.85% lower on the week to $1,898. Oil prices are also slightly
lower, Brent Crude down 1.5% so far to $105.10. We note that European gas
prices jumped by 17% yesterday as traders assessed the risk of other European
countries being cut off by Russia. Bond yields have taken a break from their
surge higher, US 10yr pulling back to 2.76% from last week's 2.98% high.

Looking ahead: Wednesday will be quiet in terms of economic data points,
ECB President Lagarde will however be speaking at 5pm, the Bank of Canada
Governor Tiff Macklem will also speak later tonight. 
The US' GDP release will be in focus tomorrow afternoon, and will be followed
by a busy day on Friday with Eurozone CPI inflation (forecast at 7.5% y/y vs
previous 7.4%) and GDP (forecast at 0.3% q/q vs prior 2.2%) results due. Friday
afternoon will also give us the release of the latest US Core PCE inflation figure
(expected at 5.3% y/y vs previous 5.4%).
After seeing quarterly results this morning from Puma, Credit Suisse, GSK,
Deutsche Bank, and Bank of Ireland, we will hear from the likes of Spotify,
Boeing, and T-Mobile before market open in the US today. Then tonight Meta
(Facebook), PayPal, Ford, Qualcomm, and Hertz will report.

Currencies: The Dollar is edging higher again today, as risk appetite
remains under pressure across markets. Concerns around the potential
for an overly aggressive Fed, along with the worsening Covid situation in
China and threats of a full cut-off of Russian energy from Europe are
driving the greenback higher. EUR/USD has broken a major support area
and is now trading at 1.062 for the first time in five years.

Bank of Ireland
Bank of Ireland have released an interim management statement on Wednesday
morning, in which the bank shows it has made a relatively positive start to the year
with its income, costs and capital all performing broadly in line with expectations. 
The bank's net lending came in €0.4 billion higher in its Retail Ireland, Corporate
and Markets division, but this was offset by UK deleveraging of €1.3b and FX and
other impacts of €0.2b. Customer loan volumes were down from €76.3b in Q4, to
€75.2b, while net liquid assets of €49.8b and wholesale funding of €22.2b were
largely unchanged. Customer deposits were at €91.3 billion at the end of March,
down by just €1.5b from three months prior. BOI said that its non-performing
loans decreased by €0.2b q/q, to €4.1b.
BOI chief executive Francesca McDonagh has also announced plans to step down
from her current role, and will take up a new job at Credit Suisse. McDonagh will
leave the Irish bank in September after nearly five years in charge.


