
French voters head to the polls on Sunday in what is the first round of a
two-round presidential election, with the second vote taking place two
weeks later. The top two candidates from this weekend will make it through
to the second round on April 24th, with polls showing that Marine Le Pen of
the extreme right is gaining ground on Emmanuel Macron.
According to the Financial Times this morning, the latest opinion polls still
place Macron in the lead at 27%, followed by Le Pen at 22% and far-left
Jean-Luc Mélenchon on 16%. Interestingly, abstention from voting on
Sunday is expected to reach a record high of 30% of France's voting
population.
A Le Pen victory in France would likely upturn not only French but also
European politics, emulating the anti-establishment victories of the Brexit
vote that dragged the UK from the EU and Donald Trump's election as
president in the US.
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10/04/2022 - French Presidential Election
12/04/2022 - US CPI inflation
13/04/2022 - Q1 Earnings Season begins
14/04/2022 - ECB Rate Decision

Market Moves

Equities: Stocks on the continent are roughly 1.25% stronger on
Friday morning, due to finish the week only slightly lower despite
ongoing concerns about tighter monetary policy, the longer-term
impact of heavy sanctions on Russia, and surging bond yields. 
Equities have been resilient in recent weeks, underpinned by the fact
that there are very few alternative asset classes for investors to avail
of at present. Cash is not an option with inflation running hot, bonds
are still seeing negative yields in real terms despite recent rises in
yields, and commodities have already rallied significantly. This leads
to our main focus being on equities, along with structured solutions.
VIX has been marginally higher this week, currently at $21.38. 
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Safe-havens: Precious metals had a quiet week, gold remaining in a fairly
tight range of between $1,915 and $1,945. Similarly, silver futures trade at
$24.76 on Friday, flat on the week.
Bond markets have been hit hard again this week, with US Treasury yields
soaring (US 10yr up to 2.67%, US 2yr to 2.52%). Some parts of the US yield
curve remain inverted, with the region's 30yr minus 5yr spread still in
negative territory. European bond yields have also jumped, the benchmark
German 10yr has moved from -0.30% to +0.68% over the past 4 months.

Looking ahead: This Sunday the French public will go to the polls for
round 1 of their country's presidential election. Next week will be much
busier for markets around the globe, with three central bank releases due
(RBNZ & BOC on Wednesday, ECB on Thursday) and important inflation
figures out of China, the US, and the UK. 
The first-quarter earnings season kicks off in the middle of next week, with
releases due from BlackRock, JP Morgan, Wells Fargo, CitiGroup, Goldman
Sachs, Ericsson, Delta Airlines, and UnitedHealth - all due between
Wednesday and Thursday.

Currencies: EUR/USD is heading for a near-two-year low, currently
at 1.088 having lost 1.5% this week. The Dollar has of course been
supported by the now strong likelihood of sharp rises in the Fed's
rates this year. The ECB on the other hand, who released a less
hawkish set of minutes than the Fed this week, will be much slower to
tighten policy and hike rates.

Food Prices

Irish Inflation

The UN's Food and Agriculture Organisation (FAO) today said that world
food prices hit an all-time high last month, as the invasion of Ukraine sent
"shocks" through markets for staple grains and vegetable oils. 
The FAO's food price index surged by 12.6% during March, having already
reached a record high the previous month. The index has been running
since 1990.

Yesterday we saw the release of March Inflation data for Ireland, with the
reading coming in at a 22-year high of 6.7% y/y, after February's 5.6%. This
latest price index from the Central Statistics Office (CSO) showed a pickup in
prices across nearly all sectors of the Irish economy last month.
Energy prices were unsurprisingly the main driver, with home heating oil
soaring by an alarming 126% in the last 12 months. Petrol and diesel were
35% and 46% higher respectively. 
Momentum has been building for some time now, prices in Ireland have
been rising on an annual basis since April 2021, with inflation of more than
5% each month since October.


