
Geopolitics will without a doubt be the main focus this week, after fresh
claims over the weekend of war crimes carried out by Russian forces. This
includes the discovery of mass graves and the shooting of unarmed
civilians near Kyiv. These discoveries have sparked outrage among leaders
in the West, with the European Union now vowing to toughen sanctions on
Russia. 
Moving on to the main economic data points of the week, Monday will be
relatively quiet, the Reserve Bank of Australia will then make its latest rate
decision in the early hours of Tuesday morning which in turn will be
followed that afternoon by a US 'Services PMI' reading.
After last week's robust US jobs report, investors this week will likely turn
their attention to commentary from the Federal Reserve. To this end, the
release of the Fed's March meeting minutes will be released on Wednesday
evening, and may unveil more of the central bank's thinking around the
path forward for interest rates in the region.
Thursday will be another quiet day for data, with the ECB's most recent
meeting minutes due around lunchtime. Finally on Friday we will see
Canada's monthly added jobs and Unemployment Rate. 
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Market Moves

Equities: European stocks are roughly 0.25% to 0.50% weaker to kick
off a new week this morning, after seeing gains on Friday and after a
positive session for most of Asia overnight. Industrials and financials
are lagging so far on Monday while tech stocks are seeing slight gains.
Investors are eyeing up new sanctions that could be imposed on
Russia by the EU this week. Speculation will continue this week over
the possibility that the EU will also fully ban the importing of Russian
gas, a move that would have significant economic ramifications for
European growth.
ECB and Fed meeting minutes will be monitored by equity traders this
week for any signs of what is to come at their April (ECB) and May
(Fed) meetings. VIX is slightly higher to $20.40 on Monday.
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Fixed income: Shorter duration US Government bond yields remain
elevated as we enter a new week, investors are currently pricing in for a 70%
chance that the Fed increases rates by 50 basis points this May as opposed
to what would be a more regular 25bp move. 
These expectations have left 2yr nominal yields in the States at 36-month
highs today of circa 2.45%. Markets, however, are not convinced about
higher rates in the longer run, US 10yr yields are currently at just 2.4% and
still well in negative territory when adjusted for inflation.
European bonds are seeing a bid on Monday amid concerns over fresh
sanctions, bringing the German 10yr and 2yr yields down to 0.50% and
0.10% respectively.

Commodities: Gold remains within its 3-week range this morning, currently
finding fair value at $1,932 and about 0.4% higher on the session.
Crude oil is weaker again as markets weigh the prospect of new Russia
sanctions against US oil reserve release announcements and Iran nuclear
deal progress. Brent Crude oil is about 0.6% lower at the time of writing and
is flirting with its lowest prices since mid-March around $98.60.

Currencies: FX markets were mostly reacting to developments in
relation to the war in Ukraine last week. Risk appetite was initially
supported amid reports of progress in talks between the two sides,
pushing EUR/USD to as high as 1.1185 before the currency pair undid
most of this move. 

Ryanair
This morning we have seen Ryanair release updated projections for its
forecast annual loss, while also stating that it carried 11.2 million
passengers during March compared to the 0.5 million figure seen during
the same month last year when much of Europe was still experiencing
harsh lockdown measures. 
The budget airline has narrowed expectations for a net loss this fiscal year
(to March-end) of between €350m and €400m, compared to the previous
forecast for between €250 - €450m. 
"Ryanair's balance sheet is one of the strongest in our sector with a BBB
(stable) credit rating (from S&P and Fitch). Year end net debt dropped to
€1.5 billion (prior year €2.3b), and circa 90% of the group's fleet of B737
aircraft are unencumbered" the budget airline said in its statement.
Ryanair also said its full-year traffic has recovered strongly to over 97
million, compared to the previous year's 27.5m and pre-pandemic figures
of 149m.


