
Eurozone Manufacturing PMI: 57.0 vs 56.0 estimates.
Eurozone Services PMI: 54.8 vs 54.3 estimates.
UK Manufacturing PMI: 55.5 vs 57.0.
UK Services PMI: 61.0 vs 58.0.
US Manufacturing PMI: 58.5 vs 56.5.
US Services PMI: 58.9 vs 56.0.

Yesterday we got the release of March PMIs (Purchasing Managers' Index) for
major regions on both sides of the Atlantic, all still in expansionary territory
this month in terms of both the services and manufacturing sectors. Readings
above 50.0 indicate expansion while below 50 is contraction. 
These figures are often seen as a leading indicator of economic health, as
businesses react quickly to changing market conditions, and their purchasing
managers hold perhaps the most current and relevant insight into the
company's view of the economy. The results are as follows.
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31/03/2022 - US Core PCE inflation
01/04/2022 - US Non-Farm Payrolls

Market Moves

Equities: Stocks on the continent are more than making up for
Thursday's slight losses, the benchmark EuroStoxx50 and 600 indices
are about 0.6% stronger at the time of writing. Investors are however
still showing some signs of caution as the Ukraine war rages on and
energy prices remain elevated. 
Markets are moving higher after it has emerged the US and Europe
have agreed on a deal to increase supplies of natural gas, helping
Europe to wean itself off Russian energy dependence.
Asian stocks were mixed overnight, Chinese markets paused as traders
reassess factors attributed for the rebound. VIX is back below $22 for
the first time the beginning of February.
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Safe-havens: Precious metals have bounced this week, gold over a percent
higher over recent days to $1,951, while silver has gained over 3% to $25.84.
Government bond yields have been range-bound for the last few days, sitting
near multi-year highs in many cases as investors price for tighter monetary
policy this year.
Bond investors continue to show concerns about surging energy prices and
what this may mean for global inflation in 2022. Spreads between long and
shorter duration bonds in the US remain narrow at present, the 10yr-2yr
spread at just 0.21 percentage points last night.
Looking ahead: The EU will discuss whether it will impose more sanctions
on Russia when leaders meet in Brussels later today. US President Biden also
visits Poland today. Overnight on Saturday we will see clocks go forward by 1
hour across Europe. 
In terms of economic data next week, Monday through Wednesday will be
fairly muted. Thursday, the final day of the month and quarter, will see the
release of the US 'Core PCE' inflation figure, followed by CPI results for the
Eurozone on Friday. We will also get important monthly jobs data out of the
US on Friday afternoon.

Currencies: The Dollar is edging lower on Friday as risk sentiment
picks up on the back of the EU-US natural gas deal. EUR/USD and
GBP/USD slightly stronger this morning to 1.101 and 1.318
respectively. The greenback has been underpinned lately by the
prospect of even more aggressive quantitative tightening by the
Federal Reserve, markets now expecting the central bank to increase
US rates to between 2.25% and 2.50% by December.

Irish real estate investment trust Hibernia REIT said today that its board has
recommended shareholders accept what is a €1.09 billion takeover bid made
by a subsidiary of one of the real estate funds of Canada's Brookfield Asset
Management.
This represents a 35.6% premium to the REIT's closing price of €1.18 last
night. Shareholders would be entitled to receive €1.634 per share under the
terms of the proposed deal.
"The acquisition recognises the company's prospects and the quality of its
portfolio of assets and delivers an acceleration of the value we expect to be
created from completion of Hibernia REIT's major office development
projects" said chairman Daniel Kitchen.

Hibernia REIT

US President Joe Biden yesterday stated that the US and allies are prepared
to respond with proportionate severity if Russia decides to use chemical
weapons during its invasion of Ukraine - "The nature of the response would
depend on the nature of the use". Yesterday's NATO summit was Biden's first
stop on a multi-day trip to Europe intended to fortify opposition to Putin's war
on Ukraine as the increasingly brutal invasion is set to enter its fifth week.
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