
Unfortunately, fighting in Ukraine will continue this week as Russian forces
keep marching forward. Markets will be keeping a close eye on this rapidly
evolving situation between Russia and Western/NATO countries. Russia's main
objective again this week will likely be the military encirclement of Kyiv. 
The latest corporate news over the weekend is indicating that Russia's VTB
bank is preparing to wind down its European operations after being hit hard
by sanctions. Equally so, Sberbank (Russia's largest lender) decided to exit the
European market last week. Together, these firms account for over half of
Russia's banking market. We are still unable to see Russian stock prices, the
country's stock market will remain closed until at least Wednesday. Visa and
Mastercard have also announced that they will officially suspend their
operations in the country. 
Moving on to the usual data points, Monday and Tuesday are actually set to
be relatively quiet. In the early hours of Wednesday China is due to release
monthly CPI inflation results, the weekly US oil inventories will also be watched
closely that afternoon.
Thursday will be the key day this week from a schedule point of view, with two
major releases due. Firstly, the European Central Bank will make its latest
interest rate announcement - the ECB is expected to postpone any major
policy decisions, maintaining as much flexibility as possible while assessing the
economic fallout from the war in Ukraine. The US CPI inflation reading for the
month of February is also due on Thursday, and is forecast to come in at 7.9%
y/y, up from January's 7.5% 40-year high. UK GDP for January is due on Friday,
as are jobs figures out of Canada and Consumer Sentiment figures from the
US.
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Market Moves

Equities: European stock markets are set to extend last week's losses
today, the EuroStoxx600 index is currently 2.8% lower and EuroStoxx50
is down another 2.5% at the time of writing, after struggling on Friday.
Equities on the continent are trading at one-year lows as Western
countries contemplate a Russian oil import ban. A move like this would
raise the prospects of broader inflationary risks and slowing economic
growth. Markets will likely focus this week on surging oil prices and all of
the implications that this will have for monetary policy and risk assets this
year. Meanwhile, the war continues in Ukraine, with some humanitarian
corridors reportedly being opened for the exit of civilians from certain
cities, to Russia or Belarus.
The VIX has gapped higher on this morning's open - now at $35.70.
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Fixed income: Yield curves continued to flatten sharply in the US last week, the
often-watched spread between the nation's 10yr and 2yr is now at just 0.24
percentage points - its lowest since March 2020. The MOVE index (tracks US
Treasury volatility) closed on Friday at $131.82, its highest since the extreme
volatility seen during the first wave of the pandemic. Investors are bracing for
another hot inflation report this week, while simultaneously watching Ukraine.
Commodities: Precious and industrial metals continue to rally sharply along
with other commodities - the LMEX metals index in London is another 3.6%
higher on Monday, now trading up 19% YTD and at a record high. Gold has
moved through $2,000 this morning for the first time since summer 2020.
Focus remains firmly on oil markets as tensions build between Russia and the
West. Futures on Brent Crude Oil reached $130 when they opened last night,
the product is now 62% higher YTD. US Secretary of State Anthony Blinken
came out yesterday and said that the US and its European allies were exploring
banning oil imports from Russia, further cutting off the East in a financial sense.
Oil prices are now at their highest point since 2008, up some 30% since the
invasion of Ukraine. According to a note from Goldman Sachs, a sustained $20
oil rise shock will lower real economic growth in the Eurozone by 0.6% and by
0.3% in the US.

Currencies: Volatility has spilled across into FX markets in recent weeks,
with the Euro seeing downside movement compared to most other major
currencies. The common currency has seen multi-month lows on Monday
vs the Dollar (at 1.08), Japanese Yen (at 124.40), and British Pound (0.82). 
Interest rate differentials are also an important factor, with rate hikes still
imminent in the UK and US, while the ECB are unlikely to move this year.

Aryzta
Irish-Swiss food business Aryzta AG has this morning reported a return to
profit for the six month period to the end of January, stating that underlying
net profit increased to €9.6m vs the net loss of €30.8m seen one year prior.
Revenues at the Cuisine de France brand owner were up 11% to €835.3m, as
European operations achieved a robust organic growth of 14.3%. The Rest of
World operations also saw strong growth, coming in at 7.7% as it was
impacted negatively by longer Covid restrictions in Australia and New Zealand.
The shares are 2.05% weaker today to 0.789 Swiss Francs, vs the broad Swiss
market's -2.9% on Monday.


