
Building materials group CRH plc released its full-year 2021 results earlier
today, while also taking the chance to announce its withdrawal from the
Russian market. 
The group reported revenues of $31 billion, up 12% on the previous year while
gross profits rose from $1.66b to a robust $3.34b. CRH's Americas Materials
division benefited from increased construction activity last year, seeing a 10%
rise in sales. The European Materials division saw strong volume growth and
pricing progress against a prior year comparative which was heavily affected by
restrictions - seeing a 16% increase in total sales.
"While the demand backdrop remains favourable across our markets, there
are a number of challenges and uncertainties which we must continue to
manage carefully as we look to deliver further value for our shareholders in the
year ahead" said CEO Albert Manifold.
The shares saw an initial repricing lower after news broke of the Russian
invasion of Ukraine last Thursday, and have since traded broadly sideways
around €39 - €40, albeit in a choppy manner. We are taking this opportunity to
reiterate our medium to long-term target of €50 for CRH, which would
represent 26% upside from this morning's levels. We would expect to see a
rebound in price over the next couple of quarters similar to during the fourth
quarter of last year when the stock bounced by circa 23% over the three
months. CRH is trading on a TTM P/E of 22.5x, slightly expensive at this point in
time, but importantly a forward P/E of under 14x. The shares also boast a
dividend yield at current levels of 2.6%, well covered by the company's payout
ratio of 61% and widely expected to grow its dividend per share by 15-20%
over the next two years.
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Market Moves

Equities: Risk assets have opened lower on Thursday following a
broadly positive session yesterday, the main European indices are
about 0.5% weaker at the time of writing. Focus remains on the
situation in Ukraine, with the latest reports suggesting that Russian
forces have taken the city of Kherson - the first major city seized so far
by the superpower. Concerns are also still present around the sharp
rally in oil prices and what implications this may have for near-term
inflation readings and central bank policy. 
The VIX is still relatively contained given the significant uncertainties
that have arisen over the past week, the often-called 'fear gauge' sits at
$31 this morning.

Thursday, 3rd of MarchMarkets Outlook

Key Events to Watch
CRH

Safe-havens: Gold is up by 2.3% this week, now at $1,931 and approaching
the 1-year high point seen on the first day of the Russian invasion last week.
US Treasury yields recovered on Wednesday after Federal Reserve chairman
J Powell clearly signaled that a 25bp hike is on the cards this month. The 10yr
Treasury Note yield jumped by 16 basis points following Powell's speech, and
despite uncertainties stemming from the situation in Ukraine. US bond yields
have now fully undone their move lower from the start of the week, as
investors look away from Ukraine and towards inflation and the Fed, who are
due to meet in under two weeks.

Currencies: The Dollar has gained some ground between Wednesday
and Thursday, bringing the Euro as low as $1.105 after it became clear
this week that Jerome Powell's vow to contain inflation and raise
interest rates is holding. The Russian Ruble has hit yet another record
low vs USD on Thursday morning. USD/RUB is currently at its all-time
high of 117, the currency pair having surged by 44% since last
Thursday.

Looking ahead: Fed's Powell is due to speak for the second day running, at
3pm Irish time Thursday, and will be watched closely by investors around the
globe not just in the States. We are also due to get a Services PMI figure out
of the US for February this afternoon. The main data point of the week will
come in the form of the US Non-Farm Payrolls result tomorrow, along with
the region's monthly Unemployment Rate.
Tomorrow FBD Holdings will report its fourth-quarter earnings results, after
we have seen the same this morning from CRH, Glanbia, AIB, and Deutsche
Lufthansa.

Cairn Homes
Irish house-builder and developer Cairn Homes said it closed a total of 1,120
new home sales during 2021, which delivered revenues of €424 million for the
firm (62% y/y jump). Operating profits increased by a notable 139% from
€24.4m to €58.4m, with the second half of last year representing the
company's strongest ever performance (717 completions and revenue of
€293m). 
Cairn Homes is now expecting to see turnover of at least €600m in 2022 and
1,500 new home sales, with over 70% of these sales already either closed or
sale-agreed. The company plans to deliver between 5,000 and 5,500 new
homes in the three years to the end of 2024.


