
Focus will remain firmly on Ukraine this week. This is a very fluid situation with
things changing by the day. We will continue to closely monitor and keep clients
up to date with any major developments and how they might affect markets,
through both our daily and larger updates.
Officials from Kyiv are due to meet Russian counterparts at the Belarusian
border for talks today, this comes after Putin yesterday put Russia's nuclear
forces on higher alert - making headlines around the world. Fighting continues
inside of Ukraine on many fronts this morning, the second largest city of Kharkiv
in the East has been Russia's latest target, where we understand the Russian
army has made considerable ground.
Another development worth noting is that EU foreign affairs Ministers met over
the weekend, and they approved to send joint military aid to Ukraine. We
understand that Russia's military has now deployed roughly two thirds of its
forces to Ukraine and Belarus. According to US intelligence, Russian forces are
now under 30km from the centre of Kyiv. 
In a joint statement on Saturday from the US, the European Commission, France,
Germany, Italy, the UK, and Canada; a decision has been made to penalize
Russia's central bank and exclude some Russian banks from the SWIFT (Society
for Worldwide Interbank Financial Telecommunications) messaging system.
Measures are also being taken to prevent the Central Bank of Russia from
deploying its international reserves to undermine sanctions. Around half of the
central bank's foreign reserves have now been frozen.

Daily Update
Your daily market news, moves

and outlook

Financial News Round Up
01/03/2022 - RBA Rate Decision
02/03/2022 - Eurozone CPI
02/03/2022 - Fed Powell speaks
04/03/2022 - US Non-Farm Payrolls

Market Moves

Equities: Equities on the continent are moving lower at the start of the
week, on a worsening Russia-Ukraine situation. The EuroStoxx50 and
DAX indices are circa 2.5% weaker at the time of writing, investors are
attempting to digest the latest news of Western governments ramping
up sanctions on Russia, and Vladimir Putin placing his nation's nuclear
deterrent on high alert. 
This move comes after risk assets rallied hard on Friday, with Europe up
by over 3.5% on the session, bouncing from prior sharp losses. There is
still some hope of diplomacy, after Kyiv and Moscow have agreed to talks
later today at the Ukraine-Belarus border. However, we are still seeing
heightened volatility, the VIX has jumped to $32.90 this morning, as
futures sell off in the US. 
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Safe-havens: Bonds are surprisingly quiet on Monday, traders are likely
weighing up what central banks' reactions may be, if any, to the rapidly evolving
situation between Russia and the West. While one may expect to see a bond
bid as tensions in the East continue to build, fixed income investors are still
acutely aware of rising inflationary pressures on both sides of the Atlantic, and
are likely wary of the asset class for this reason. Gold is a percent higher this
morning to $1,906, benefiting from the sell-off in stocks.

Commodities: Energy prices are surging once again on Monday
morning, Brent and WTI Crude futures have both increased by circa 5%
since they resumed trade last night, trading up to $99.15 and $96.25
respectively. European natural gas prices have surged again after the
latest round of sanctions on Russia led to concerns on shortages, 16%
higher to €107 at the time of writing, and 53% higher YTD.

Currencies: Russia's central bank has more than doubled interest rates on
Monday in an attempt to steady the country's financial markets, after
unprecedented Western sanctions sent the Ruble tumbling by over 30% earlier
today. USD/RUB has pared back some of this move, now up 19% on the
session to 98.25. The central bank boosted its main interest rate to a whopping
20% from 9.5% in what was clearly an emergency decision, stating that
"external conditions for the Russian economy have drastically changed".
The US Dollar index is 0.4% stronger on Monday, acting once again as a safe-
haven and seeing significant inflows as traders exit risk-asset positions. The
Dollar is of course the world's most liquid asset and can play an important role
for market participants during times of war.

The Week Ahead
While Russia-Ukraine developments will without a doubt be the dominating
factor for sentiment and direction this week, we are still in for a relatively busy
week from an economic data standpoint.
Monday afternoon will be on the quieter side, however overnight tonight the
Reserve Bank of Australia will release its latest monetary policy statement.
Tomorrow morning some EU nations will be due to release initial CPI inflation
results for February, including Germany and Italy. Canadian monthly GDP will
also be due on Tuesday, as will a US Manufacturing PMI figure. OPEC leaders will
meet on Wednesday to discuss the recent oil price surge and future output
levels, with the Bank of Canada making a rate decision that afternoon. Fed Chair
Powell will also speak in Washington DC on Wednesday and Thursday. 
Finally, on Friday we will see the US Non-Farm Payrolls figure and monthly
Unemployment Rate, expected at +400k and 3.9% respectively.


