
Irish-based building materials firm Kingspan Group saw a significant
jump in profits during 2021, despite what it describes as "dramatic"
input price inflation. Net profit came to €571m, 48% higher than
2020's €385m, while revenue was 42% stronger at €6.49 billion.
The board has proposed a final dividend payout of 26 cent per share,
bringing its total dividend to 45.9 cent (0.5% div yield), compared to
the prior year's 20.6 cent.
The company continues to grow by way of acquisitions, with over €500
million spent on new businesses during the year. "This was
complemented by our organic growth activity as we opened five new
manufacturing facilities or production lines this year, and plan for a
further 25 over the next four years. Since year-end we have
committed a further €800m on three transactions, subject to
customary approval, that create exciting new global platforms for
further development" stated CEO Gene Murtagh.
We believe the company is well placed to play an important part in the
supply of energy efficient building solutions for Ireland and beyond.
This, along with a robust earnings outlook and more acquisitions to
come, should support the stock in our view.
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Market Moves

Equities: European equity indices are mixed but mostly quiet on
Friday, looking to finish the week in the red. Asian stocks saw weaker
trade overnight, although some markets were off their worst levels.
Diplomatic efforts to avoid a war in Ukraine continue today, Biden will
host  call later on with leaders from multiple EU and NATO nations.
Investor attention has shifted away from earnings results and even
away from central banks over the past week, thanks to rising tensions
in Eastern Europe. We note that Biden yesterday warned that a
Russian invasion could come in a matter of days. On a more positive
note, US and Russian officials have agreed to meet somewhere in
Europe next week in an effort to calm things down. VIX at $26.50.
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Safe-havens: Yields have pulled back in Europe over the past couple of
weeks, especially on the short end, the benchmark German 2yr currently at
-0.45% having reached -0.21% roughly two weeks ago. ECB's Lane noted
that inflation expectations have risen towards the bank's 2% target, which
should allow for a "gradual normalisation of monetary policy".
Precious metals have gained ground this week, benefiting from Ukraine-
related uncertainties - gold last night reached an eight-month high of
$1,904.

Currencies: The Dollar has seen fairly choppy trade this week, as
sentiment around Russia and Ukraine seemingly changes day by day.
Traders are hoping that the US-Russia talks next week help to ease
tensions, but are still likely hedging their bets and keeping USD bid.
EUR/USD at 1.136 on Friday, USD/RUB weaker in recent days and
now at 75.74.

Looking ahead: This afternoon and evening we will hear from a few
Federal Reserve officials, before what is set to be a quieter day on Monday
when US stock markets remain closed for President's Day. We will however
get the release of European January PMIs on Monday. Other notable
releases next week will be the US' fourth quarter GDP release due on
Thursday and its Core PCE inflation result on Friday. 
Q4 earnings season may be winding down, but next week will still bring us
results from Daimler, RBC, HSBC, Rio Tinto, Home Depot, Alibaba, Moderna,
AIA, and some smaller names.

Ulster Bank
Ulster Bank this morning reported an operating loss of €259m (vs
2020's €405m loss) for the 12 months to Dec 31st, stating that it
continues to make progress on its phased withdrawal from the Irish
market. Total income over the year increased to €265m from the
previous €250m, while operating expenses rose from €498m to
€557m.
Last year Permanent TSB agreed to purchase €7.6 billion worth of
assets from the bank, including Ulster's €7b performing non-tracker
mortgage book and its performing SME loans worth €230m. AIB also
agreed to acquire roughly €4.2b of performing corporate loans from
the bank.


