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17/02/2022 - G20 Meetings 
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18/02/2022 - Euro CPI 
18/02/2022-  Fed monetary policy report

Market Moves

Equities: European stock markets are expected to open lower
Thursday, as investors fret over the fraught situation on the Ukraine
border while digesting the minutes of the last Federal Reserve meeting.
Global stock markets had received a boost earlier this week after Russia
claimed it was withdrawing some troops from the Ukraine border,
lessening the chances of an invasion. However, doubts about those
claims have subsequently emerged, with a number of Western
countries, including the U.S., as well as NATO warning that Russia's
military presence on Ukraine's borders was growing, rather than
shrinking. Tensions were raised even higher today after Russian-backed
rebels in eastern Ukraine accused government forces of shelling their
territory with mortars. This is the type of event that could be used by
Moscow to justify an invasion. A slightly dovish statement from the Fed
also provided some overnight support. 
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Safe-havens: Gold was up on Thursday morning in Asia, with the yellow
metal close to an eight-month high touched earlier in the week. However,
moves were small. Gold futures inched up 0.09% to $1,83.15. The dollar,
which normally moves inversely to gold, inched up on Thursday morning.
Investors digested the minutes from the U.S. Federal Reserve’s last meeting,
released on Wednesday. The minutes showed that the central bank will hike
its interest rates imminently and continue to monitor inflation levels. The
minutes also showed that the officials had not decided on a particular pace
of interest rate hikes. This was seen as slightly dovish. In other precious
metals, silver was flat at $23.54 per ounce, while palladium edged up 0.2%
and platinum fell 0.5%. 

Currencies:The U.S. dollar bounced in early trade, with this safe haven
boosted by reports of hostilities in eastern Ukraine, raising fears of a
major conflict.  Some support came from  the Fed, which indicated that
while the Fed intends to shortly begin raising interest rates its decisions
would be data-dependent and meeting-by-meeting basis.

Looking ahead: Today is a reasonably busy day for corporate earnings
reports with reports due or just out from Nestlé, Standard Chartered, Airbus,
and Walmart. We will then start to see many smaller companies reporting.
However its important to note that already that the rate of earnings beats on
Wall Street has come above the typical quarter at 78%. Even in Europe,
where the fourth-quarter reporting season peaks this week, it is cruising
above usual averages, at over 62%, per Refinitiv data.

Commerzbank
One of Germany's leading banks, Commerzbank swung to a better
than expected fourth-quarter and annual net profit despite
undergoing a major overhaul, the German lender said today, and also
painted a rosy outlook for 2022. Profit this year would exceed €1
billion, Commerzbank said, beating analyst forecasts. It added that it
would pay a dividend for the year. The bank's results were partly
helped by revenue at its CommerzVentures venture capital funds as
well as commissions from its securities trading business.
Commerzbank said its net profit came in at €421m in the fourth
quarter, compared to a loss of €2.7 billion reported the same time a
year ago due to restructuring charges.

Airbus
 Airbus, Europes main aircraft manufacture has reported very strong r
profits for 2021 after core profit almost trebled on a partial recovery in
air travel and higher defense and helicopter earnings. The world's
largest jetmaker also ended a two-year dividend drought after
swinging to a record net profit of €4.213 billion, boosted by the halting
of production of its A380 superjumbo and a reversal of some Covid-19
charges. Airbus proposed a dividend of €1.5 a share. THe company
has said it expects to deliver 720 jetliners and sees strong profit
growth in 2022. Despite ongoing covid and supply chain issues the
company reaffirmed Airbus production goals and reiterated that the
market would recover fully between 2023 and 2025. The group's
closely watched adjusted operating profit soared to €4.865 billion
from €1.706 billion a year earlier as revenue rose 4% to €52.149
billion, buoyed by deliveries of 611 jets and cost cuts in helicopters
and defence. For 2022, Airbus predicted a core profit of 5.5 billion.
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