
Irish home-builder Glenveagh Properties has this morning released its
trading update to December 31st, stating that revenues for the 12-
month period increased to €476m from €232m.
The company said it closed 1,150 home sales last year even despite a
13-week lockdown during H1, 64% higher than last year and up by an
impressive 36% when compared with the pre-pandemic 2019. 
"Strong demand is expected to persist due to favourable market
conditions and the business is well positioned with all planning for the
1,400 suburban unit target for 2022 already in place" it stated.
Glenveagh finished 2021 with 605 suburban units either contracted or
reserved for this year.
As with many industries at present, not just construction, input price
inflation remains to be a challenge due to continued global supply
chain constraints: "The Irish housebuilding sector is experiencing an
extraordinary point in time for cost and supply chain pressures and it
is management's expectations that the current challenging
environment, including inflation, should ease over time".
Looking ahead, supply chain disruptions and labour shortages are
definitely two potential risk areas for the firm, however we believe the
current high levels of demand for housing across the country should
support Glenveagh over the coming 12 months. 
The stock has grinded steadily higher almost in a straight line since the
March 2020 sell-off, and has recently reached the high point that was
last put in 3 years ago at €1.258. Glenveagh, with its market cap of
€955m, trades on a forward P/E of just over 30 times, has a decent
price-to-book of 1.1x vs the industry 2.0x, and is forecast to grow its
earnings by a whopping 36% per annum on average over the next
three years by analysts.
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Equities: The main equity indices on the continent are between 0.5% and 1.5% stronger on
Wednesday morning after what has been a positive start to the year earlier this week. Many
European markets are once again within touching distance of their all-time highs (last reached in
mid-November), after Asia saw a mixed session overnight, shares outside of Japan dropping by a
percent. Some pressure came on the tech sector yesterday with the Nasdaq100 1.3% lower vs the
S&P's -0.06%, speculation continues to build around a sooner Fed rate hike than previously
expected - evidenced by rising Treasury yields. The VIX is marginally higher today to $17.20.
Currencies: The Dollar index is showing slight weakness this morning, trading 0.10% lower to 96.18
and having seen broadly sideways trade since late-November around this area. Any near-term USD
moves will likely be determined by Treasury yield directions and flows of funds in or out of the
United States. EUR/USD is at 1.13 on Wednesday morning, GBP/USD at 1.355. Dollar traders will
also closely monitor the Fed's minutes tonight.
Safe-havens: Precious metals have begun the year in a quiet enough fashion, gold slightly higher to
$1,817 this morning after edging higher in recent weeks, silver on a similar path and now trading at
$22.95. Looking to bond markets, German 10yr Bund yields are trading near the top of their range
of the past 2 and a half years, at about -0.13%. Short-dated US Treasury yields rose in recent weeks
to post-pandemic highs and are being held up at these levels as markets price in a more than 50%
chance of a rate hike at the Fed's second meeting of the year, on March 16th. US 2yr yielding 0.76%
today, US 10yr at 1.65%.
Looking ahead: The highlight of the day will likely come in the form of the FOMC meeting minutes
due at 7pm Irish time, and may give us more of an insight into the potential pace of the Fed's
monetary tightening this year. During the afternoon we will also see the 'ADP Employment Change'
figure out of the US, which is usually a fairly good predictor of NFP results to come (this Friday).
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This morning we have seen the release of AIB's Services PMI for
Ireland, with the result indicating a sharp slowdown in the pace of
growth. This decline has unsurprisingly taken place mostly in the
Transport, Tourism, and Leisure subsectors, which contracted as
Omicron fears grew and restrictions were reintroduced. 
The overall PMI figure came in at 55.4, and while down from
November's 59.3 and October's 63.4, it remains above 50.0 and
therefore still in expansionary territory.

Ryanair have released updated figures for December, the budget
airline stating that it ran over 62,000 flights throughout the month,
with a strong 81% load factor despite the rapid spread of Omicron
and renewed restrictions across most of Europe. The airline carried
9.5 million passengers in December, up from December 2020's 1.9m
and in line with our forecasts. The company did however reduce its
January passenger forecast from 10 million to between 6 and 7m.
Ryanair's shares are recovering from their November and December
Omicron-induced volatility, closing almost 9% higher in Dublin on
Tuesday to €16.60 - a price last seen on November 17th.


