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Key Events to Watch

Equities: European stock markets haver opened with small gains on Monday, starting the week that
includes a host of central bank meetings, including the all-important Federal Reserve, with cautious
optimism. Rebound in risk appetite is attributed to a variety of factors, including an easing of concerns
around Omicron variant and ability of vaccines to protect against severe disease, resilient economic
growth and corporate earnings, ramp up in buyback activity, still-accommodative central bank policy,
dovish China policy pivot, seasonality, and the extent of the prior capitulation on markets. On Sunday, UK
PM Johnson set year-end deadline for country's Covid booster vaccine after warning Omicron has
potential to cause wave of infections and deaths in England this winter. In geopolitics, G7 nations warned
Russia to deescalate activities around Ukraine or face "massive consequences". A big focus this week will
be on several central bank meetings. THE US Fed is expected to double the pace of tapering. ECB is
expecetd to provide details on the future of emergency QE. BoE, SNB and BoJ are all seen as being on
hold this week.
Currencies: The dollar inched higher in early European trade Monday at the start of a week that includes
a number of central bank meetings, including the Federal Reserve, while concerns over the Omicron
Covid variant remain. The Dollar Index, which tracks the greenback against a basket of six other
currencies, rose 0.2% to 96.243. EUR/USD slipped 0.2% to 1.1286, and the risk-sensitive AUD/USD
slipped 0.2% to 0.7154. GBP/USD dropped 0.3% to 1.3230 after U.K. Prime Minister Boris Johnson
warned on Sunday that Britain faces a "tidal wave" of the Omicron variant of the Covid-19 virus, as he
accelerated the country’s booster rollout program to try and contain its damage.
Safe-havens: Gold was up on Monday morning in Asia, as investors await key central bank policy
decisions throughout the week and high U.S. consumer prices gave the yellow metal a boost. Gold
futures inched up 0.10% to $1,786.55 after climbing 0.8% on Friday. 
Week ahead: Limited Corporate earnings news however most of the focus will be on Central banks. 

UK airlines

Construction firms continued to experience strong growth in
November. The Ulster Bank Construction PMI posted a reading of
56.3 in November, down marginally from 56.9 in October but still
showing a sharp monthly increase in total activity. For the first time in
four months, all three monitored areas of construction saw increases
in activity as civil engineering returned to growth.

Irish construction sector PMI

Ryanair has called for a new package of economic support and for the
additional testing of fully vaccinated passengers to be scrapped, in a
public attack on the latest UK travel restrictions aimed at tackling the
spread of the Omicron coronavirus variant. In an open letter the
airline joined the CEO's of British Airways, Virgin Atlantic, and easyJet
in describing the new pre- and post-departure testing of UK-bound
passengers as “disproportionate” and at risk of causing “permanent
scarring” to the industry. They were also joined by the heads of
Loganair, Jet2, Tui and the industry association Airlines UK. The letter 
 was published this morning ahead of a meeting between executives
and government officials later in the day. 

Global Central Banks
This is  a week where Central Banks will be very much in focus prior to
the Christmas break.  First up is the Bank of England which is due to
hold policy-setting meetings this week, and the new virus worries are
expected to prompt the BOE to opt for caution, pushing back its first
rate increase since the pandemic into 2022. There are also meetings
scheduled from the ECB and the Bank of Japan, but it’s the US Federal
Reserve’s two-day gathering, concluding on Wednesday, which is
attracting the most attention. The Fed is widely expected to announce
a faster tapering of asset buying this week, and thus an earlier start to
rate hikes, particularly after Chairman Jerome Powell’s recent hawkish
speech to Congress and with U.S. consumer prices posting their
largest annual gain since 1982 on Friday.  Analysts believe that the
Fed is about to signal that it needs to accelerate its tapering process. 
 However it is felt that the ECB will move more slowly. The Chinese
authorities have also become more worried about the growth outlook
and so moves there are less likely. At this stage the market is already
pricing in a U.S. rate hike of 25 basis points by May, and a move by
the Fed to speed up the ending of its bond-buying program is likely to
support the dollar, particularly versus currencies whose central banks
will likely be slower to tighten. Elsewhere the Chinese yuan which is
near a three-year high, even though Chinese authorities set its
reference rate at a slightly weaker-than-expected level. The People's
Bank of China has announced a hike in the foreign exchange reserve
requirement ratio by 200 basis points to 9% from 7% from Dec. 15.
Speculation that China is planning further fiscal stimulus in support of
the country's economic growth at the start of 2022 will also help Asia
markets this week. Overall we will have a much clearer picture by the
end of the week. 
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