
The United States' November jobs report is due for release at
1:30pm this afternoon (Irish time), and will likely be an important
reading for the Federal Reserve who are due to meet in just under
two weeks' time for a monetary policy decision. With labour
shortages still prevalent in the States, analysts are expecting payroll
gains to accelerate slightly and the unemployment rate to tick down
further over the month. 
Non-Farm payrolls, which measures the change in the number of
employed Americans during the previous month, excluding
industries such as farming and the military, is expected to  come in at
+553k jobs. This compares to October's 531k result and September's
miss of expectations at 194k. The country's Unemployment Rate,
which has been fairly steadily declining since the pandemic-high-
point of 14.6% in April 2020, is estimated to come in at 4.5% vs the
previous 4.6%. This compares to the low US Unemployment Rate of
3.5% before the virus officially reached its shores at the beginning of
last year.
From the Federal Reserve's perspective, today's data should be
relatively important. The Fed has a dual mandate of an average of 2%
inflation, and also low unemployment in the region.
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Equities: European equity indices are slightly lower this morning at the time of writing, after
having opened higher on the back of a positive close on Wall Street last night. The EuroStoxx50
is currently about 0.3% lower on the session so far, and broadly flat on the week despite some
choppy price action. Equity markets in general have suffered swings in price between the end of
last week and into this week amid ongoing uncertainty over the severity of Omicron and its ability
to potentially evade existing vaccines. Hawkish comments from Jerome Powell during the week
only served to intensify market fears, pushing the S&P lower and the VIX to a weekly high of
$32.61, now down to $28.30.
Currencies: FX markets are quiet on Friday morning, most Dollar traders are likely sitting on the
fence until after we get the jobs data out of the US this afternoon. Currencies could also show
quiet trade with lower volatility next week as the market awaits the highly anticipated central
bank releases to come from the US, UK, and the Eurozone; all the following week.
Safe-havens: Yield curves have flattened this week as investors show increasing amounts of
nervousness at the timing of Powell's hawkish tilt. Yields continue to climb on the short-end, the
US 2yr yield up near 2021-highs at 0.62%, while the 10yr equivalent sits at the bottom of its 2-
month range at 1.43%. 
Looking ahead: The highlight of the day in terms of economic data will come in the form of the
US Non-Farm Payrolls figure (expected at +553k jobs vs previous +531k), and will be released
alongside the US' monthly Unemployment Rate release (forecast to come in at 4.5% vs last
month's 4.6%). Markets next week will slowly begin to look towards the Fed, ECB, and BOE
releases, all due to come out between December 15-16th.

US Jobs Data

Irish Economic Data
This morning we have seen a release form the Central Statistics
Office (CSO), indicating that Ireland's GDP has increased by 0.9% in
the three month-period to the end of September. 'Modified
Domestic Demand', a broad measure of underlying domestic activity
spanning from personal to government spending, increased by 1.4%
over the quarter.
In terms of YTD readings for the nation, GDP was an impressive
14.5% higher when compared with the same nine months of 2020
and by 21.7% compared to the same time in 2019.
"The Modified Domestic Demand indicator - an important measure
of underlying domestic demand that excludes the effects of
intellectual property products (IPP) and leased aircraft - increased by
1.4% in the  quarter. For the year to date, MDD increased by 4.9%
compared to the equivalent period in 2020 but is 1.2% lower than
the corresponding nine-month period of 2019" said Jennifer Banim,
Assistant Director General with responsibility for Economic Statistics
at the CSO.
Separately, today we also saw the release of AIB's latest Services PMI
(Purchasing Managers' Index) for November, with companies in the
Republic having recorded another rise in activity, albeit at a slower
pace than during October. 
"There was a marked slowdown in the rate of growth of new
business, including exports, with firms reporting that the rising Covid
cases had dampened demand somewhat. Job creation, while still
strong, eased to its slowest pace in six months" said Oliver Mangan,
chief economist at the bank.


