
While no major breakthroughs were achieved at yesterday's virtual
meeting, markets have reacted mostly positively with volatility remaining
low across the board. This latest meeting of two of the world's
superpowers had been seen as an opportunity to prevent further
deterioration in relations. 
The meeting, which lasted longer than many had expected, included a
range of topics from trade to the status of Taiwan to human rights. The
White House released a statement after the meeting, stating that the
leaders "discussed the complex nature of relations between our two
countries and the importance of managing competition responsibly". It
has also emerged that Biden raised issues such as China's "unfair trade
and economic practices", human rights in Hong Kong and Xinjiang, and
the US' commitment to Taiwan. 
The talks seemed to go as planned and remained relatively cordial, with
a White House official describing the meeting as respectful and open,
and with discussions focused on action to manage the long-term
competition between the world's two largest economies.
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Equities: Equities are grinding higher on Tuesday morning after a broadly positive session
yesterday, many indices on the continent such as the EuroStoxx600 are trading through all-time
highs. Traders are digesting a key meeting that took place between the US and China last night,
while also keeping one eye on rising Covid numbers in Europe as some nations opt to increase
restrictions. Earnings season has served to underpin risk assets this time around, with fears about
supply shortages having eased slightly, at least for now. In the US the VIX volatility gauge sits just
below $17 on Tuesday morning as futures trade marginally lower.
Currencies: The Euro was on the back foot yesterday against other major currencies, noticeably
shedding 0.65% of its value vs the US Dollar and bringing the world's most traded pair down to
fresh 16-month lows below 1.14. ECB President Lagarde yesterday stated again that the central
bank is in no hurry to hike interest rates, leading to the Euro weakness. We note that the Chinese
Yuan benefited from the mostly friendly dialogue between the US and Chinese presidents during
their virtual meeting, USD/CNY trading down to 6.377. 
Looking ahead: This afternoon we will get the release of US Retail Sales results for October, 
 followed shortly afterwards by US Industrial Production for the same month. Tomorrow will be
busier, during the morning the UK will report its latest CPI inflation figure which could potentially
cause some volatility for the region. The ECB Financial Stability Review (bi-annual release) will come
out throughout the day on Wednesday, we will also get Canadian CPI and a list of Fed speakers
during the afternoon session. We will be watching earnings results from Walmart and Home Depot
later today, followed tomorrow by Nvidia, Cisco, and Target Corp.

US-China Meeting
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British multinational alcoholic beverage company Diageo plc released a
statement earlier today, in which it has said it is now forecasting organic
sales growth to come in between 5% - 7% higher for its fiscal 2023 to
2025 years. This compares with the 4% - 6% growth witnessed during
the 2017 to 2019 period.
Diageo, the world's largest spirits maker, said it estimates that it will see
organic net sales growth of at least 16% in the first half of fiscal 2022
(six months to December 31st 2021) and for organic operating profit
growth to outpace sales growth.
"While we expect inflationary pressures to increase, we also expect to
benefit from operating leverage, premiumisation, revenue growth
management and productivity gains" said CFO Lavanya Chandrashekar.
Diageo, which has been our preferred stock in the alcoholic drinks
space for the past year, has gained over 35% YTD so far (now at £39.01),
and still yields a dividend of 1.9% at current levels. This compares to
competitors Pernod Richard (35% YTD), Heineken (7.9% YTD), C&C
Group (10.2% YTD), and Molson Coors (8.9% YTD) to name a few. We
reiterate our buy rating on this name, with our target price currently
under review.

According to the latest figures from the Central Statistics Office (CSO)
yesterday, residential property prices across the country were 12.4%
higher in the 12 months to September. Prices outside of the capital
increased at a faster pace of 13.2%, vs Dublin's 11.5%. Prices just
outside Dublin in the border region grew by an astonishing 21.9%.
Nationwide, house prices are now 7.4% below the 2007 peak, having
more than doubled since their post-GFC low point in 2013. Yesterday's
report shows that the median price paid for a property in Ireland came
in at €272,000 over the period, with Dublin seeing a median of
€400,000. 


