
Financial markets could be in for a week on the quieter side as the
earnings season winds down and as investors patiently await next
week's PMI results, US Core PCE inflation reading, and also US Q3 GDP. 
Looking at economic data points over the coming days, this afternoon
has no major releases to note, overnight tonight however we will get the
Reserve Bank of Australia's latest meeting minutes along with a speech
from RBA Governor Lowe. Tomorrow morning will see the release of the
Eurozone GDP reading for the third quarter, with US Retail Sales and
Industrial Production due after lunch. UK investors will be paying close
attention to the UK October CPI inflation result due on Wednesday
morning before the opening bell - the y/y figure expected to come in at
3.8%, the region's highest result since December 2011. We will then also
get CPI data from Canada during the afternoon session, and a range of
Fed speakers throughout the day.
Thursday looks set to be quieter, the weekly US Unemployment Claims
and a couple of Fed speakers the only items worth noting. Monthly
Retail Sales will come from the UK on Friday morning, with a speech due
from ECB President Lagarde and then a US Treasury Currency report
that afternoon.
In terms of earnings releases, most names from the large equity indices
in the developed world have already reported their third-quarter
results, we will however see some interesting releases in the coming
days. Monday is set to be fairly muted in terms of corporate results,
with releases due tomorrow from Walmart, Home Depot, and Vodafone.
On Wednesday we will see Nvidia, Lowe's, Cisco, and Target Corp,
followed towards the end of the week by Alibaba, Applied Materials,
Intuit, Macy's, Palo Alto, NN Group, and some smaller names.
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15/11/2021 - US-China virtual summit
16/11/2021 - Eurozone GDP
16/11/2021 - US Retail Sales
17/11/2021 - UK CPI
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Key Events to Watch

Equities: Equities on the continent have opened flat on Monday morning, after what was a
mixed session in Asia overnight, the DAX40 and EuroStoxx indices having basically moved in
tight ranges for the past week while their counterparts in the States pulled back slightly on
the back of a strong US inflation reading. The Covid situation in Europe continues to worsen,
as the Netherlands enters a 3-week lockdown and Austria move to lock down the non-
vaccinated. The VIX is slightly higher on Monday morning to $16.90. Equities have been
underpinned in recent weeks as the Q3 earnings season went even better than expected,
along with patient central banks who are reluctant to tighten too quickly.
Currencies: The Dollar is flat against other major currencies to kick off the week, the Dollar
Index having moved to 16-month highs last week at 95.27 after the United States registered
its strongest y/y inflation result for 30 years. Traders will likely keep a watch out today for
comments from a virtual summit between US President Biden and Chinese leader Xi Jinping.
EUR/USD flat at 1.145, GBP/USD at 1.3515, and EUR/GBP at 0.853 on Monday morning. 
Safe-havens: Gold has (unusually) moved higher alongside the Dollar recently, as investors
look to price in higher for longer inflation in the US, along with the possibility for a more
hawkish Fed next year in order to keep rising prices in check. The metal trades around $1,863
this morning, its highest level since mid-June. Looking at bonds, the yield curve in the US
flattened slightly last week as bonds on the shorter-end sold off relatively sharply. The US 2yr
yield rose to 0.54%, the 10yr to 1.58%. 

The Week Ahead

COP26

Heineken

Over the weekend we saw almost 200 countries at the climate summit
in Glasgow come to an agreement on the rules for implementing the
2015 Paris climate accord. Yet we must point out that last-minute
challenges from India and China have disappointingly halted a
commitment to end coal use and subsidies for fossil fuels. 
The deal, reached after two weeks of talks, includes rules for a global
carbon market and also financial commitments to aid nations in their
efforts to adapt to climate change.

Heineken, the world's second largest beer-maker, has announced it is
set to acquire Distell Group Holdings in a deal that values the South
African firm at roughly $2.62b (40.1b Rand, local currency). The deal
places a value of 180 rand per share on the business, a discount of
1.42% to the stock's Friday closing price. Back in August, Distell reported
EPS that was over three times higher than the year prior, as South Africa
recovered from what were long-winded restrictions in the nation.
In addition, Heineken also laid out plans to take control of Namibian
Breweries Ltd (NBL), the proposed purchase from NBL of its 25% stake
in Heineken South Africa values HSA at €1.5b. 


