
Last night we saw the Federal Reserve confirm market expectations
that they will indeed begin to reduce the pace of their bond
purchases later this month, as inflation in the region proves
persistent (at least for now) and the broader US economy makes a
solid recovery from the pandemic. The relatively low volatility and
positive market reaction reflects the central bank's painstaking six-
month effort to prepare and communicate to investors its plans for
the "taper" of its massive pandemic-era stimulus. "It's appropriate to
be patient" said Jerome Powell during his press conference,
referencing the fact that the Fed still believes it is far too early to
think about hiking rates in the United States. 
The bank stated that it will reduce its asset purchases by $15billion
per month, in line with our expectations, and reiterated its plans to
have the stimulus entirely withdrawn by the middle of 2022. Market
participants, who had been pricing in the first rate hike for next June,
have had their concerns eased somewhat by the Fed Chair who
urged patience in this regard - a somewhat dovish move compared
to what was previously priced in. 
On the important topic of inflation: the Fed altered its view slightly
this time around, now acknowledging that price pressures have
outpaced expectations and are likely to continue on for longer due
to worsening supply chain bottlenecks.
The Federal Reserve's final meeting of the year will come on
December 14th and 15th, at which point we will be provided with
updated projections from policymakers on inflation, interest rates,
and the general US economy.

Daily Update
Your daily market news, moves

and outlook

Financial News Round Up

04/11/2021 - BOE Rate Decision
05/11/2021 - US Non-Farm Payrolls
07/11/2021 - US Daylight Saving Time
10/11/2021 - US CPI

Market Moves

Markets Outlook

Thursday, 4th of November

Key Events to Watch

Equities: Stock markets have opened higher once again across Europe on Thursday morning,
Germany's DAX40 index trading up 0.40% to a fresh all-time high for the first time since mid-August.
London's FTSE100 equity index is slightly higher this morning, with lower volatility as traders await the
BOE release. US stock markets reacted well to the FOMC statement last night, the central bank having
communicated well in advance about their plan to reduce asset purchases. The VIX has fallen this
morning to below $15.10, and is once again approaching its post-pandemic lows of $14.10 - made back
in June.
Currencies: The Dollar initially pulled back after the Fed's release on Wednesday, as traders had likely
priced in a more hawkish central bank and less 'transitory' view on inflation. The Fed also did state that
it was in no rush to raise interest rates, which should have put pressure on USD. The greenback
however, is pushing higher this morning  bringing EUR/USD half a percent lower down to 1.155. Sterling
may see some heightened volatility this afternoon, GBP/USD around half a percent lower to 1.362.
Safe-havens: Bond yields in the US shifted higher last night, after the Fed confirmed they will begin to
reduce their bond purchases and will slowly move to tighten. US 2yr yield moved as high as 0.513%
before stabilising around 0.47%. The benchmark US 10yr initially moved up to 1.6%, currently yielding
1.57%. 
Looking ahead: The Bank of England are due to release at midday today, following their two-day
monetary policy meeting and after the Fed released its latest rate statement last night. Throughout the
day we will also see leaders from OPEC nations meet for their monthly discussion on energy prices and
production levels. Tomorrow markets will shift their attention to the unemployment and NFP data out
of the States, due at 12:30pm Irish time. 

Federal Reserve yesterday

Credit Suisse
Global investment bank and financial services firm Credit Suisse has
this morning said that it will look to pare back its investment bank and
instead focus on building its wealthy client base, as it regroups after a
string of scandals. 
The bank now plans to shut much of its prime broking business that
dealt with hedge funds in the past, such as Archegos. Instead, it will
invest an additional 3 billion Swiss Francs into its private bank. "Risk
management will be at the core of our actions, helping to foster a
culture that reinforces the importance of accountability and
responsibility" said chairman Antonio Horta-Osorio.
Credit Suisse reported a 21% drop in its Q3 profit and prepared
investors for what is set to be a net loss during the current quarter. 
The stock has moved over 12% lower so far this year, and has been
affected by a range of issues from the collapse of Archegos, to fines
for arranging a fraudulent loan to Mozambique, and its involvement
with defunct financier Greensill. The shares yield a dividend of almost
3% after this year's sell-off, ahead of the industry average of 2.2%.
However, we have seen fluctuations in the bank's dividend per share,
an excessive payout ratio this year, and the bank's reputations itself
become damaged, leading us to favour other names within the sector
at present, from both a growth and income perspective.


