
Europe's leading corrugated packaging company Smurfit Kappa has
reported a robust set of results early this morning, for the nine-month
period to the end of September. Smurfit saw revenue growth of 15%
over the period, to €7.28b, while EBITDA grew by 10% vs the same time
last year to €1.235b (16% y/y growth in Q3 alone).
The company has had to approve roughly €600m in projects so far in
2021 just to meet their rapidly expanding customer demand, its
corrugated business approving 48 new converting machines and 6 new
corrugators across both Europe and America.
"This shows the continuing strength of our integrated business model;
the benefits of geographic diversity; and the quality and dedication of
the SKG team" said chief executive Tony Smurfit, talking about the
group's strong EBITDA for the year so far and margin of 17%.
"We expect to deliver significant EBITDA growth for the full year in line
with current market expectations. With the many growth opportunities
and the significant ongoing investment in our business, we are excited
about our future prospects" he went on to add.
The shares, which are over 20% higher YTD, saw a pullback during
September and October from their all-time high of €50.44. Currently at
€45.94 having bounced somewhat in recent weeks, the shares trade on
a forward-looking price to earnings multiple of 16 times, and TTM P/E of
20.3x versus the industry's 16x. With their relatively robust dividend
yield of 3.2%, decent valuations, and strong market position we reiterate
our 'buy' rating on this name. We upgrade our target price to €60,
representing a potential 30% upside from this morning's levels.
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Equities: Markets are flat in Europe this morning, along with futures in the US, as traders remain
on the fence ahead of this evening's Federal Reserve meeting release. The EuroStoxx50 and 600
indices are looking to put in their fifth consecutive green week, having moved higher in recent
days. The CBOE VIX volatility gauge is moving sideways this morning, at $16.00, after taking a small
step lower on Tuesday amid positive risk sentiment.
Currencies: The Dollar is marginally lower on Wednesday morning after what has broadly been
sideways trade in recent sessions. The greenback will see very low volatility until tonight, EUR/USD
currently trading at 1.16 and GBP/USD at 1.362. The Fed have communicated well in advance
about the tapering of their asset purchases, so depending on any changes in Jerome Powell's
views on inflation tonight, the Dollar may not see any major volatility. The world's reserve currency
has already gained 5% so far this year versus the Euro.
Safe-havens: Government bond yields across the board of all durations are moving lower today
after a similar move yesterday, the US 10yr flirting with its lowest yield level in three weeks at
1.53%. The German 10yr bond is trading at the top of its 1-month range, bringing yields down to
-0.195%.
Looking ahead: This morning we are due to see ECB President Lagarde speaking at an event in
Lisbon. This afternoon has a busy schedule for the US, just after midday we will see the 'ADP
Employment Change' figure, followed by the ISM Services PMI result. The likely highlight of the
week will come at 6pm this evening from the Federal Reserve when they release their rate
statement. This will be followed by the same from the Bank of England tomorrow at midday.
Later today we will get earnings results from Qualcomm, CVS Health, and Equinix.
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Dalata Hotel Group
Irish and UK-operating hotel group Dalata released a trading update
today, indicating that the positive momentum since hotels reopened
this summer has continued, with the group seeing stronger trading
during September and October than was forecast.
Occupancy rates over the two months came in at 60% for Dublin, 67%
in Regional Ireland, 72% in London, and 75% in Regional UK. Adjusted
group net earnings are now expected to come in at about €47m.
"Although trading has been better than expected over the last five
months, we need to maintain financial flexibility given the uncertain
trajectory of Covid-19 since March 2020" said new group CEO Dermot
Crowley. The shares are flat YTD at €3.78, having suffered 26% losses
during 2020 as the pandemic ensued. 

The Irish bank has said it is on track to meet its earnings expectations
for the full year after a strong first three quarters, adding that it is
looking at the possibility of reintroducing dividends. The bank saw new
lending of €7.2b over the nine-month period, 7% higher y/y, while its
Irish new mortgage lending rose by 17%. AIB has a 31% share in the
country's mortgage market at present.
Customer deposits were €90.7 billion at the end of the quarter, 11%
higher from the end of last year. About €12b of these deposits are at
negative rates, up from €4.7b in 2020. Net interest income fell 8% over
the nine months, with the bank pointing to the impacts of the lower
interest rate environment, along with lower loan volumes and excess
liquidity.


