
Volatility is remaining subdued ahead of what is potentially quite an
important Fed rate decision and monetary policy statement tomorrow
evening, most are now expecting that the American central bank will
move to taper its bond purchases as the economy heads onto more
stable footing and inflation runs hot in the region. 
We see it as likely that the Fed will choose to reduce QE by $15 billion
per month to start with, with larger reductions during the first half of
2022, and with a plan to fully end these asset purchases by the middle
of next year. We also acknowledge that rate hikes may not be far
behind. While the Fed will not give us updated interest rate projections
until its December meeting, we do note that market participants are
currently pricing in the first hike at the bank's June 2022 meeting, with a
40% chance of no change, c.45% chance of one hike, and 13.5% chance
of two. By this time next year, the majority of investors are now
expecting two rate hikes to have taken place in the US, which would
bring the Federal Funds Rate to a range of 0.50% to 0.75%.
Without a doubt, Fed Chairman Jerome Powell will face questions on
inflation in the region during his post-release press conference, after
the US' Core PCE figure last Friday came in at a y/y result of 3.6%, the
same as the previous month but still also the fastest pace in 30 years.
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Equities: Markets are continuing to push higher in Europe on Tuesday, after a mixed session in
Asia overnight. The main indices are between about 0.15% and 0.40% stronger on the continent,
led higher by Tech and Healthcare. We would expect volatility to remain low ahead of
tomorrow's FOMC and Thursday's BOE rate decisions across most equities. Focus also remains
on earnings results this week. VIX at $16.54 this morning, as futures on Wall Street trade flat to
marginally lower.
Currencies: The Dollar has struggled to find direction over the past week or so, EUR/USD
bouncing between 1.15 and 1.17 as we await the highly anticipated FOMC release on
Wednesday evening. The world's most traded pair is flat to slightly weaker this morning, at 1.159.
Elsewhere, AUD/USD traded 0.80% lower (to 0.746) in the early hours of this morning after the
Reserve Bank of Australia surprised the market by not increasing its key rate to 0.1%, stressing
that inflation was still too low in the region to warrant a rate hike.
Safe-havens: Bond yields on both the short and longer durations are seeing a bid this morning,
the US 2yr yield falling from what was a 19-month high last week of 0.564% to today's 0.475%.
Federal Reserve commentary on the speed of tapering and potential timeline of rate hikes next
year will have an impact on shorter-dated US Treasuries in the coming days.
Looking ahead: Tuesday afternoon should be relatively quiet in terms of data releases, New
Zealand will release its Unemployment Rate tonight. Tomorrow all eyes will be on the Fed rate
decision and latest monetary policy statement, due at 6pm Dublin time. In terms of earnings, this
morning we have seen Ferrari, BP, and Flutter Entertainment each reporting, to be followed later
today by Under Armour, Pfizer, T-Mobile, Ralph Lauren Corp, Amgen, and ConocoPhillips. 
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Yesterday we saw some positive developments from Glasgow as news
emerged that over 100 global leaders will today make a commitment to
halt deforestation by the year 2030, while 30 large financial institutions
are set to eliminate the harmful practice from their portfolios by 2025.
According to the hosts of this summit, the UK government, this pledge
will be backed by nearly $20b in public and private funding and is
supported by 100 leaders whose nations represent 85% of the planet's
forests. We hope and expect to see further progress in the coming
days.

Paddy Power-owner Flutter Entertainment has released a third-quarter
trading update this morning, in which it cut its full-year guidance after a
run of unfavourable sports results over the past month along with a
temporary withdrawal from the Dutch market after a change in
regulation there. A full year EBITDA of between £1.24b - £1.28b is now
forecast, compared to the previous estimate for £1.27b - £1.37b, and
last year's £1.4b.
On a more positive note, Q3 revenues rose by 12% y/y, with sports
revenue increasing by 17% and gambling revenue by 5%. Average
monthly players were an encouraging 13% higher to 7.25m.
"While a run of customer-friendly results in October have resulted in win
margins being below expected levels in the quarter to date, the
underlying strength of our business is clear; we have grown our online
recreational player base by 46% in just two years" said chief executive
Peter Jackson. "With more international jurisdictions and US states on
the path to regulation, we look forward to sustainably growing our
global player base further in 2022" he went on to add.
The shares are over 7% lower after the release, now down 14% so far
this year. For more information please contact info@seasprayfs.ie


