
Climate change and central banks will likely be in the headlines this week
for financial markets, along with the ongoing third-quarter earnings
season. Over 120 world leaders are due to meet today in Glasgow
(COP26 summit) in what has been described as a "last, best hope" to
tackle the climate crisis and avert a global catastrophe. This follows a
meeting over the weekend of G20 leaders in Rome, these nations
currently emit almost 80% of global carbon emissions. Yesterday news
emerged that the G20 nations have committed to a goal of limiting global
warming to 1.5 degrees above pre-industrial levels, this being the most
ambitious target of the 2015 Paris Agreement. 
Looking at traditional data points to come this week: Monday is set to be
quiet with the exception of the US 'ISM Manufacturing PMI' result due at
2pm. In the early hours of Tuesday morning the Reserve Bank of Australia
will release its rate statement, and will be the first of three important
central bank releases this week. Wednesday will be busier for the United
States, just after midday we will get the ADP Employment Change figure
(often a good predictor of NFP figures to come), followed by the US 'ISM
Services PMI' release that afternoon and the highly-anticipated Fed rate
decision (at 6pm Irish time).
Thursday will likely be another busy day, as markets digest the Fed
statement and Jerome Powell's press conference from the night before.
OPEC leaders will meet throughout the day to discuss a range of issues
involving energy markets, and the Bank of England will report at midday.
The monthly US Non-Farm Payrolls figure is due on Friday at 12:30pm
and will round off the week from a data point of view.
In terms of earnings releases, Monday afternoon will be relatively quiet in
terms of the big names. On Tuesday we are due to hear from Pfizer, T-
Mobile, Amgen, BP, and Ferrari, followed on Wednesday by Novo Nordisk,
Qualcomm, CVS Health, and BMW. Alibaba, Toyota, Moderna, Square,
Airbnb, Deutsche Post, and Siemens Healthineers will report on Thursday,
Berkshire Hathaway, Enbridge, Honda, Mitsubishi, and some smaller
names will come on Friday. 
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Key Events to Watch

Equities: European equities have opened higher this morning (up about 0.90%), looking to
extend last week's gains. The EuroStoxx 600 index traded through a new all-time high
earlier on Monday, starting November with strong momentum on the back of upbeat
earnings reports. Cyclicals leading the way this morning, tech the only sector in the red for
Europe. Futures are edging higher in the States, with the VIX at $16.65 on Monday.
Currencies: The Dollar has seen choppy trade over recent sessions, the world's reserve
currency moving higher on Friday after the region saw higher inflation numbers, more
than likely cementing the case for Federal Reserve tapering this week. Dollar and Pound
currency pairs will likely see very low volatility in the coming days, until we get further
clarity from the Fed on Wednesday and then BOE on Thursday.
Safe-havens: Yield curves continued to flatten last week, with shorter-duration yields
moving higher once again as markets look to price in central bank rate hikes in 2022. The
US 2yr is taking a breather on Monday morning, yielding 0.507%, while Germany's
equivalent is at -0.61%. Gold and silver moved slightly lower last week on the back of
expectations for a more hawkish Fed this week, now at $1,787 and $23.94 respectively.
Silver had seen a decent October, gaining over 8% after it found support at the lower end
of its range of the past year. Gold on the other hand has seen fairly quiet trade over recent
weeks, with price forming a wedge pattern on the higher time -frames as traders await the
next big catalyst for the metal.

The Week Ahead

Ryanair
Shares in the budget airline are over 1.4% stronger at the time of writing
this morning to €16.98, after Ryanair reported its first quarterly profit
since Covid-19 arrived here in 2020. 
Ryanair saw a net loss of €48m for the six-month period to September, vs
the €411m loss during the same, and very difficult, period last year. While
we did not see concrete figures for Q3, but the company's Q2 loss of
€272m would point to a quarterly profit of about €225m. Ryanair carried
over 39 million passengers in the six months, 128% higher than last year
and ahead of many of its main competitors. However, we note that this
figure still sits 54% below the number of passengers carried during the
same time in 2019. Revenue came in 83% stronger at €2.15b, while
operational costs were 63% higher to €2.2b
Interestingly, the airline said it is considering de-listing from the London
Stock Exchange due to a fall in trading volumes this year after British
shareholders' voting rights were restricted after Brexit.
"We believe that FY22 traffic has improved to just over 100 million and
(subject to winter fares) expect to record an FY22 loss of between €100m
to €200m. This outturn will be crucially dependent on the continued
rollout of vaccines and no adverse Covid-19 developments" said CEO
Michael O'Leary in his statement.


