
Markets are fairly steady ahead of important employment data from
the United States this afternoon, as larger investors hold back from
committing to either side until we get further clarity from the data 
 today. The Fed Chair Jerome Powell has signaled that the central
bank are looking at scaling back their asset purchases as early as this
year, but has also stated that the US jobs market needs to progress
further in order for this to happen. 
We expect today's data to carry more weight than usual, we are of
the view that it will likely go some way in determining whether the US
central bank will announce a taper of its bond buying programme at
its monetary policy release in just over two weeks, or whether it will
wait for its November meeting.
Looking at what the market has priced in thus far: 5.2% is expected
by analysts for the US Unemployment Rate, vs the previous 5.4%
which was the nation's lowest reading since the March 2020 data
(4.4%). For the Non-Farm Payrolls figure, investors are forecasting
that 720,000 new jobs will have been added last month, versus July's
943,000.
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Equities: Stock markets are mixed this morning but are remaining fairly subdued ahead of
this afternoon's data release. Futures in the US are slowly grinding higher as volatility in the
region falls again, the VIX index is lower at $16.25 on Friday. Market participants will pay
close attention to any Fed commentary after today's data and before the central bank's
meeting on September 21st and 22nd.
Currencies: EUR/USD has found resistance at the bottom of its year-long range over the
last couple of weeks, the world's most traded pair moving higher again yesterday to 1.187.
This interesting move has come ahead of an important set of jobs data from the States
today, with Fed Chair J Powell having previously made a recovery in the nation's labour
market a key condition for the beginning of tapering.
Safe-havens: Most safe-havens have been very quiet as of late, possibly just with the
exception of European bonds, which have sold off over the past couple of weeks.
Germany's 10yr, whose yield was overextended to the downside, has bounced to the
-0.38% zone, having gained this week after the Eurozone 3.0% y/y inflation reading.
Looking ahead: The highlight of the week in terms of economic data will come from the
US this afternoon: the Non-Farm Payrolls and Unemployment Rate data points are due to
be released at 1:30pm Irish time and are expected to come in at 720k and 5.2%
respectively. We expect today's US jobs data to carry more weight than usual, ahead of the
Fed's highly-anticipated meeting later this month.

US Jobs Data 

Eurozone Services Sector
Markets are quiet but mixed in Europe this morning after the release
of 'Final Services PMI' results from each Eurozone nation. These
'Final' figures come a week after the region's 'Flash' PMI results, and
therefore tend to have less of an impact on financial markets.
The Eurozone's Final Services reading came in at 59.0 vs
expectations for 59.7, still a relatively strong result when we take into
account Delta variant trends and widespread supply chain issues
over the month. It is important to also note that the region as a
whole saw 15-year highs in terms of its Services PMI in July, with a
reading of 59.8.
Most of the region's larger nations missed expectations this time
around, Germany's result coming in at 60.8 vs 61.5 forecasts, France
saw 56.3 vs 56.4, Italy 58.0 vs 58.4, and Spain 60.1 vs 61.4.
Closer to home, Ireland's services sector saw strong growth last
month, with a reading of 63.7, down slightly from July's 66.6 but still
well above the 50.0 border between expansionary and
contractionary territory. Ireland's services PMI has now remained
over 60 for four consecutive months, pointing to the fact that the
nation is seeing a very sharp rebound in activity as restrictions are
steadily eased, and that pent-up consumer demand is an ongoing
feature for our economy at present.


