
Ireland and UK-based hotel group Dalata has reported first-half 2021
earnings results this morning, seeing pre-tax losses of €37.8m, less
severe than the €70.9m loss reported during the first 6 months of
2020. Revenues came in 51% lower from €80.8m to the current
€37.8m.
Dalata have reportedly seen a pick up in demand for staycations since
hotels were allowed fully reopen in May in the UK and June in Ireland,
witnessing occupancy rates of 44% in June, 58% in July, and 68% in
August as consumer confidence continued to steadily grow. On a
further positive note for the firm, Dalata opened a new Maldron hotel
in Glasgow during August and has reassured investors that its plans to
open six new hotels in Dublin, Manchester, Glasgow, and Bristol by
May next year are still on track.
"A strong recovery in domestic leisure is underway and we expect
domestic corporate business to further recover this month given the
progressive easing of restrictions" the group's statement reads.
"The timing of the recovery of international leisure and corporate
travel is somewhat uncertain but the ongoing global rollout of vaccines
is a very positive influencing factor. The recovery of international travel
is important for our Dublin and London hotels" it added.
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Equities: Markets in Europe are rallying mid-week on the back of stronger than expected
manufacturing data from some key nations earlier this morning. The EuroStoxx50 has today
traded through its highest levels since 2008 while Germany's DAX, along with other regional
indices, is heading for its own all-time highs this morning, The VIX volatility index trades at
$16.06 today as S&P500 futures sit near record highs.
Currencies: FX markets have seen very low volatility this week so far, the US Dollar has
however edged lower vs other major currencies. We acknowledge that a possible September
Fed tapering announcement could highly depend on this week's US jobs data, therefore
markets will likely be keeping a close eye on Friday's releases from the US. EUR/USD at 1.1816
on Wednesday, GBP/USD at 1.376.
Safe-havens: Gold continues its very quiet movement this week, marginally lower on the
session so far to $1,812, seeing low volatility in line with that of bond and currency markets.
Similarly, silver has seen range-bound trade this week, currently at $23.86. US 10yr yielding
1.326% today, German 10yr Bund at -0.37%.
Looking ahead: Following some manufacturing PMI releases out of key Eurozone nations this
morning, we will see the same from the United States at 3pm today Irish time. OPEC leaders
will meet today to discuss a range of issues regarding energy markets and prices, we will also
see a handful of Fed officials speaking this evening and tomorrow. Market participants will
begin to turn their attention towards Friday's US Non-Farm Payrolls and Unemployment
releases.
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European Equity Markets
Stock markets in Europe have seen their longest winning streak for
eight years according to the Financial Times yesterday, as monetary
policy remains highly accommodative in the region coupled with the
fact that corporate earnings have seen massive rebounds from last
year's recession.
The broad-based EuroStoxx 600 equity index, which saw gains of 2%
last month, has now seen seven consecutive months of higher trade -
its longest period of monthly increases since the end of the financial
crisis in 2012 and 2013. Companies within the index have seen Q2 net
income growth of 249% from the same quarter just one year ago,
while the percentage of companies in the region that have beaten
analysts' earnings forecasts hit a five-year high during the second
quarter.
At Seaspray, we have been constructive on European equities
throughout 2021, and while they have underperformed US markets
for the best part of a decade, we continue to believe a shift may now
be underway which would see massive flows of capital into Europe
over the coming years.

AIB has today announced the completion of its acquisition of
Goodbody Stockbrokers after the deal received all the necessary
regulatory approvals. The deal, which was first announced back in
March, involves the bank purchasing Goodbody from existing
shareholders for an enterprise value of €82m. Goodbody is set to
remain a separately regulated entity and will be part of AIB Capital
Markets.


